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$84,000,000 in Dividends 
Paid On This Stock 


Cities Service Company, on March 1, 1927, 
paid the 173rd dividend on its Common stock. 
From Jan. 1, 1911, to March 1, 1927, dividends 
of $84,000,000 in cash or stock or the equivalent 
were paid to owners of Cities Service Common 
stock. Dividends are payable monthly. 


When you buy this exceptional 16-year-old se- 
curity at its present price, you get a net yield 
in cash and stock dividends of over 8%. 
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Consolidated Laundries Corporation 


POON CO 





614% Convertible Gold Notes 
DUE APRIL 15, 1936 


SECURITY: Senior obligation of the largest corporation in this essential 
industry—$2,400 net tangible assets behind each $1,000 note. 


EARNINGS: For 1926 and running currently in excess of eight times 


interest requirements. 


CONVERTIBILITY: Long term conversion into attractive dividend pay- 
ing capital stock, with exceptional opportunity for profit. 


SINKING FUND: Corporation to retire $100,000 principal amount of notes 
each year beginning April 15, 1928. 


Price 100 and Interest 


Write for further information 


Bonner, Brooks & Co. 


120 BROADWAY, NEW YORK 
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For a quarter of a century THE 
FINANCIAL Wor LD has been serving 
a constantly increasing number of in- 
vestors and helping them to invest 
their surplus funds most advanta- 
geously from the standpoint of safety, 
profit and income yield. 


Our subscription list of 25,000 now 
represents to a large extent the 
“Who’s Who” of the leaders in al- 
most every field of endeavor. 


The Secret of Profitable 


Investing 


is to keep ever on the watch for 
changing conditions not only in in- 
dividual companies but in the many 
economic as well as political factors 
that affect. commodity prices, busi- 
ness, interest rates, securities, etc., in 
the rest of the world as well as in 
America. 


For an investor personally to do 
even in a superficial way, the research 
work done by our staff would prevent 


him from engaging in any other 
work. By having THe FINANCIAL 


Wor tp act as your investment guide 
and counsellor, you save a lot of time 
as well as money. 


The Acid Test—Subscribers Renew 


For twenty-five years, THE FINAN- 
c1AL Wortp has been making and 
saving money for its subscribers. 
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That is why we enjoy the highest 
known renewal percentage. Only sat- 
isfied subscribers renew, Our sub- 
scription list has increased 300% in 
three years because enthusiastic sub- 
scribers have told their friends. 


This leading, unbiased, independ- 
ent investment weekly can make and 
save hundreds and possibly thousands 
of dollars yearly for you by helping 
you to sell or avoid over-valued se- 
curities and to buy under-valued ones 
at the right time. As a subscriber 
you also have the free privilege of 
securing confidential advice by letter. 


How Do You Check Up YOUR 


Investments? 


Tue FrNANcTAL Wor Lp is just as 
necessary to you in keeping your sur- 
plus capital safely and profitably in- 
vested as Dun’s or Bradstreet’s is to 
the manufacturer or jobber who 
passes on the ratings of his cus- 
tomers. 


A Triplicate Service for $10.00 
Yearly 


Our Investment Service consists of 
THE FINANCIAL Wortb every week, 
GUENTHER’S APPRAISALS OF LISTED 
STOCKS every month, and the FREE 
privilege of consulting our Con- 
FIDENTIAL ADVICE SERVICE by letter 
regarding any stocks and bonds. 


Address 


THE FINANCIAL WORLD 
53 PARK PLACE, N. Y. 


“Send Us Names of Your Investor Friends” 


THE CLERGYMAN 


MAIL THIS COUPON TODAY 
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Enclosed find $10.00 for a year’s subscription 
for your Triplicate Investment Service. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


@ The general indices of business which are currently available continue to 
make a satisfactory showing; however, over-production has entered a num- 
ber of industries, resulting in price cutting and declining net earnings and 
adversely affecting many equity stocks; 








@ Investment securities continue to make new high records from week to 
week in anticipation of lower interest rates and in consonance with the 
continued gradual decline in commodity prices. The longer range out- 


look for higher prices for investment securities as interest rates recede 
continues favorably defined ; 


@ Railroad securities are coming into greater public favor as the helpful 
fundamental factors of declining commodity prices, a good volume of 


business and further operating economies improve their investment status 
and factor of safety; 


@ On the New York Stock Exchange volume of transactions was increas- 
ingly high during the past week. The “average” prices also reached a 
new high but as these contain the more fortunately situated companies 
this does not mean much. Actually sharp and continued divergent price 


movements in individual stocks are taking place in response to earning 
trends. 


HERE were no outstanding develop- struction contracts was reported for the coming months of 1927 than in the 
Temes during the past week. Current March. The past month set a new high same period of 1926. This is true of 
} trade indices continue to give a satis- monthly record and was 4 per cent over the oil, fertilizer, packing house, can- 
factory account of themselves as reflected a year ago. It is becoming increasingly ning and a number of other industries 
in bank debits and freight car loadings. apparent that industrial net earnings in which are feeling more sharply than 
A surprisingly good gain in new con- many lines will be less satisfactory during others declining commodity prices. 








Average Prices on the New York Stock Exchange 
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I927 
= 23 RAILROADS 


— 18 INDUSTRIALS 
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The very interesting motor industry ap- 
pears to be entering an even more highly 
competitive era and is anxiously awaiting 
the eventual announcement from Ford 
who just wound up 1926 with around $75,- 
000,000 in profits compared with more than 
$100,000,000 in 1925. But Ford still has a 
very large amount of cash on hand with 
which to develop a product that will re- 
verse his present declining sales trend. 


* * * 


@ The Business Prospect 


* * * 


URRENT indexes continue to indicate a 
total volume of business about equal to 

that of this time last year. Car loadings, 
excluding coal, bank debits and new con- 
struction contracts are holding up well. On 
the other hand it must be recognized that 
net earnings, current and prospective, in 
all industries are not enjoying as good a 
prospect as is that for the total volume of 
business done throughout the country. As 
a matter-of fact over-production followed 
by price cutting has taken place in the oil, 


fertilizer, packing, canning, copper and 
other industries and the common stocks 
representing those industries have, of 


course, been adversely affected thereby. It 
also appears probable that the threat of the 
coal strike has resulted in some over-pro- 
duction in the steel industry and that steel 
output during the second quarter will de- 
cline somewhat along with a further mod- 
erate decline in steel prices. Meanwhile 
there is no important inventory problem 
in this country, hand-to-mouth buying con- 
tinues and consumptive demand is large. 
Thus a good volume of business continues 
in prospect but not a good profit margin 
in all industries. 


k Ok Ok 


@ The Motors 

x ok Ok 
+ ew FINANCIAL WorLpD deems it advisa- 

ble now to withdraw all recommenda- 
tions of motor stocks. This includes Gen- 
eral Motors which was first recommended 
in the bargain lists at around $55 for the 
old stock on which a 50 per cent stock divi- 
dend has since been declared. This stock 
was again commended in the January 29, 
1927, bargain list at $145. A good profit 
is available and at current prices the stock 
appears to have discounted the nearer term 
future. A transfer into an investment rail 
like Union Pacific is suggested. 


* ok * 
@ The Credit Situation 
* * * 


HERE has been no change in the all im- 

portant state of credit. The longer range 
future points to lower interest rates and 
higher prices for investment securities. 
High grade long term bonds selling below 
callable price continue to reach new high 
price records from week to week. The 
abundance of credit and the investment 
demand are, of course, making themselves 
felt in investment securities as has been 
pointed out in these advices from time to 
time. Further ease in the credit situation 
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is imparted by the continued gradual de- 
cline in commodity prices and this latter 
factor is a highly important one in its in- 
fluence on security prices. It is quite fa- 
vorable to securities which may be de- 
scribed as reasonably safe; it is quite fa- 
vorable to railroad and public utility equity 
stocks because the less they pay for ma- 
terials consumed the more they make; it 
is quite adverse to most industrial common 
stocks for obvious reasons. 


* *x* * 
@ The Oils 
* * * 


I T appears probable that peak production 
in the oil industry has not yet been 
reached and it may be that further price 
cuts will be necessary to right the unsat- 
isfactory statistical position of the indus- 
try brought on by the highly successful 
drilling campaign of 1926. Under these 
conditions, THE FINANCIAL WorRLD con- 
tinues to recommend avoidance of the oil 
stocks as it has for many months. When 
“bargain” days come in the oils definite 
recommendations for the. purchase will be 
made in the light of development in the 
industry and in the market price for oil 
stocks at that time. 


* * 


@ The Packing Stocks 


* -* * 


ECIDED weakness has characterized 

the packing stocks and also the fer- 
tilizer stocks. The latter have been weak 
because of the over-production that de- 
veloped in the fiscal year ending June 30, 
1926, and the smaller consumption in the 
current year brought on by restrictions of 
sugar and cotton planting. Earnings of the 
fertilizer companies for the fiscal year end- 
ing June 30, 1927, are likely to be unsatis- 
factory. The packing stocks have been ad- 
versely affected by the continuance of the 
price war in the Argentine which has re- 
sulted in a decline in packing house prod- 
uct prices throughout the world and of 
course also in this country. Right now the 
profit margin is reported as quite unsatis- 
factory. How long this will last is hard 
to say; this industry is subject to extreme- 
ly quick and unpredictable reverses in the 
course of a few months, 


* * * 


@ The Railroads 


* * * 


OR many months first place in THE 

FINANCIAL WoRLD_ recommendations 
has been accorded to the railroad stocks and 
particularly to those specifically recom- 
mended in the bargain lists from time to 
time. So many write in saying that they 
regard the rail stocks as selling too high; 
what they probably mean is that they are 
selling high compared with some’ former 
price, That is no way to judge the value 
of a stock, rail or other. The test to apply 
is whether the stock is selling high com- 





pared to current and prospective earnings, 
To give a specific example, a number of 
years ago Baltimore & Ohio was recom- 
mended as an attractive speculation when 
it had indicated earnings of around $3 and 
was selling around $30; later it was in- 
cluded in the May, 1924, bargain list at 
$53 but the earnings had mounted to around 
$9 per share; it has been included in all 
subsequent lists because the net per share 
has risen to warrant it. At current prices 
the stock is undervalued compared with 
indicated earnings of around $17 per share, 
To take a more recent example, Bangor & 
Aroostook was recommended in the January 
29, 1927, bargain list at $48 with earnings 
of nearly $9 per share after it had been 
recommended at $39 in April, 1925, when 
around $6 per share was.indicated. It is 
continued in our recommendations because 
since January the annual indicated earning 
rate has jumped to $12 per share. Future 
earnings determine future market prices 
not past market prices. Continue to give 
first place to the rails including the fol- 
lowing dividend-payers; Atchison, Union 
Pacific, Baltimore & Ohio, Bangor & 
Aroostook, New York Central, Northern 
Pacific, Great Northern, M. K. & T. pre- 
ferred, Southern Pacific, Chicago, Rock 
Island & Pacific and St. Louis-San Fran- 
cisco, followed by income-producing “mi- 
nority” rails like Reading, Colorado & 
Southern and New Orleans, Texas & 
Mexico. For more speculative purposes 
the following southwestern rails appear at- 
tractive: Missouri Pacific, Kansas City 
Southern, Texas & Pacific, St. Louis 
Southwestern, and M. K. & T. In addition, 
Western Maryland stocks are also included 
for reasons developed in an analysis of 
that situation on page 471 of the current 
issue and also the 5 per cent bonds of the 
D. & R. G, Western on which 15 per cent 
in back interest has accumulated which 
must be paid before any dividends can be 
paid on the preferred stock. The recent 
decision of the Interstate Commerce Com- 
mission in the St. Louis-O’Fallon case is 
covered on the opposite page. 


* * * 


@ The Securities Outlook 


* * * 


HE summing up of the securities out- 

look from week to week may be crit- 
icized as monotonous repetition but the fact 
remains that investment securities are con- 
stantly reaching higher price levels in pros- 
pect of lower interest rates. The railroad 
and public utility securities give a good 
account of themselves because of the fa- 
vorable fundamental factors of declining 
interest rates and commodity prices. The 
industrial common stocks continue to pre- 
sent a mixed aspect with about as many 
sharp declines as advances depending on 
the individual net earning trend in each in- 
stance. Continue to give first place to the 
recommended rails, followed by the utilities 
(a list of preferred stocks appears on page 
472) followed by the long-lived good yield- 
ing low cost coppers, Kennecott, Cerro de 
Pasco and Chile. 
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The Rail Valuation Decision 


By a vote of six to four the Interstate Commerce Com- 


mission has decided that railroad property valuation 


should be based on 1914 prices plus subsequent ad- 


ditions; 


€ This is in direct opposition to the law of the land as 
it has been laid down by the Supreme Court in numer- 
ous decisions and especially in recent public utility 


decisions ; 


@ A careful reading of this decision can only lead to the 
conclusion that the majority of the Commission are 
endeavoring to usurp the functions of the Supreme 


Court and are trying to make law instead of merely 


carrying it out. 


MOST important decision was 
A handed down by the Interstate 

Commerce Commission last week 
which vitally affects all railroads. This 
was in connection with the Commission’s 
hearing for recapture of earnings of the 
St. Louis & O’Fallon. First it may be well 
to state that the Transportation Act of 
1920 provides that 50 per cent of the net 
earnings above 6 per cent return on a fair 
valuation are to go to the government for 
a revolving loaning fund. 


Ninety Days to Pay 


Under this provision the St. Louis & 
O'Fallon by a six to four decision of the 
Commission has been given 90 days in 
which to pay this excess. The reasoning 
of the majority of the Commission is dif- 
ficult to follow from a strictly economic 
standpoint. Why 1914 base prices should 
be insisted upon and why the important 
factor of “present-day value’ should be 
ignored the majority report tries at length 
to justify but hardly succeeds in doing so. 


Commissioner Eastman, who dissents 
from nearly every decision of the Com- 
mission, goes to further length in support- 
ing the majority reporting by trying to in- 
struct the Supreme Court on this prob- 
lem, and obviously makes a bid for public 
Propaganda to sustain his somewhat ques- 
tionable economic doctrines. The minority 
report is clear and sound. It starts out 
as iollows: “At the risk of appearing to 
lack vision we venture the reminder that 
the junction of this Commission is not to 
act as an arbiter in economics, but as an 
agency of Congress, to apply the laws of 
the land to facts developed of record in 
matters committed by Congress to our 
jurisdiction. We may, indeed, in our an- 
nual reports to that body recommend 
needed changes in legislation, but we may 


not make these changes ourselves.” (Italics 
ours. ) 


It is exactly this point which is import- 
ant, for what the majority of the Com- 
Mission is endeavoring to do is to create 
New laws of the land. This is a function 
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of Congress subject to constitutional in- 
terpretation by the Supreme Court. The 
function of the Commission is merely to 
administrate the present laws of the land. 
The minority report then goes on to cite 
the various relevant Supreme Court ‘de- 
cisions which repeatedly give effect to 
present-day value in determinations of fair 
value for utility properties. Furthermore, 
the various valuation reports thus far 
made by the Commission have contained 
the proviso that the values served as of 
June 30, 1914, would be corrected as the 
normal trend of prices of labor and ma- 
terial may go upward or downward. To 
quote further: 








Suvuesiment 
Maxims 


Loox forward, not backward, 
since most everyone already knows 
what has occurred—and what has 
occurred is already discounted in 
the scale of human measurement. 





fi N looking forward intelligently 
one trains the mind in being just 
one jump ahead of backward 
vision in discounting prospects 
turning into actualities. 


Bollaric 























“The use as a common starting point of 
1914 unit prices in arriving at 1914 re- 
production costs of carrier structures then 
in service is not here challenged. The dis- 
sent is from the use made of them in de- 
termining value in 1923 without application 
of corrective factors or cure of recognized 
discrepancies in the adjustment of values 
which we should now make to the later 
date, the date of inquiry or recapture. In 
this the departure by the majority from 
our hitherto-declared purpose is unmis- 
takable. If the majority, while develop- 
ing with manifest earnestness and sincerity 
the reasons by which they are persuaded, 
had nevertheless recognized the constraint 
of the law thus far declared and reached 
conclusions in harmony with it, nothing 
would have been lost in the presentation, 
and where we were in error the Supreme 
Court could have set us right. If the law 
needs change let those who made it change 
it. Our duty is to apply the law as it 
stands.” 


Minority Report Dissents 

In other words the minority report dis- 
sents from the majority because the ma- 
jority holds to the view that it can influ- 
ence the forthcoming Supreme Court de- 
cision by making out a case for its eco- 
nomic doctrines, while the minority holds 
that its duty is to ascertain the rule of law 
and enforce it. 


There is, of course, no question but that 
the Commission merely has such powers as 
were delegated to it; certainly it has no 
power to promulgate new economic doc- 
trine into law and certainly when this case 
comes up to the Supreme Court that body 
will clearly point out that their are de- 
cided limitations to the duties of the In- 
terstate Commerce Commission. 

Just when this case will finally reach 
the Supreme Court is difficult to say. 
Apparently the St. Louis & O’Fallon will 
first appeal to the Commission for a re- 
hearing, and this being refused will en- 

(Please turn to page 484) 
469: 








ties there; 


Mexican Laws and Investors 


@ This is the concluding article of a series prepared by our correspondent in 
Mexico clearly stating the nature and importance of the present difficul- 


‘ 


@ The oil industry in that country is passing through the worst crisis in its 
history as outlined in previous articles; 


@ What is the outlook for companies whose activities are centered in Mex- 


icor 


@ Drilling and production in the past year and the activities of the indi- 
vidual companies are discussed and their status outlined. 


S previously stated, one of the out- 

A sisting features of the oil industry 
in Mexico during 1926 was the dis- 
covery of a new pool in the State of 
Tamaulipas. The Mexican Gulf completed 
its Altamira well No. 30 the latter part of 
June. Considerable work was necessary to 
get the well on production, in the way of 
building pipe lines, tanks, pump station, etc., 
on account of this field being “wild-cat” 
territory. It was not until September that 
the well started producing, .and at times 
was flowed as high as 15,000 barrels daily. 

The Mexican Gulf produced a grand 
total of 5,930,704 barrels of oil in 1926, 
a decline of 555,969 barrels from 1925, 
The company was one of the four to show 
an increase in heavy oil production in 1926; 

The Corona Company, subsidiary of the 
Royal Dutch Shell interests, fared badly 
its output being 3,756,985 barrels, or 62,- 
000 barrels less than the 3,694,985 barrels 
produced in‘ 1925. 

In the light oil district the company still 
retained its position of being the third 
largest producer, although it suffered a 
decline of 617,969 barrels; the 1926 pro- 
duction being 9,173,719 barrels, as against 
2,791,688 barrels in 1925. The com- 
pany drilled a total of 62 wells, of which 
25 were producers, with an estimated 
initial capacity of 16,510 barrels. In 
1925 the company drilled 59 wells, 20 of 
which were producers, with an initial ca- 
pacity of 29,225 barrels. All of the wells 
drilled in 1926 were in the heavy oil 
district. 
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By JAMES EDWARDS 
(Special Correspondent in Mexico) 


The Corona Company produced 6,480,802 
barrels of oil in 1926, as against 9,313,842 


barrels the previous year, or a drop of: 


2,883,040 barrels. Pactically all of the 
1926 output came fom the heavy oil fields 
—a total of 6,077,321 barrels being pro- 
duced, or 2,784,443 barrels less than in 
1925. In the light oil fields only 403,481 
barrels were produced last year, as com- 
pared with 452,078 barrels in 1925. 


Heavy Drilling 


The Mexican Eagle Oil Company, the 
other subsidiary of the Royal Dutch Shell 
interests, drilled 33 wells in 1926, of which 
16 were producers, with an _ estimated 
initial capacity of 52,500 barrels. This 
compares with 23 wells drilled in 1925, 
with a rated capacity of 37,925 barrels. 
All of the wells drilled were in the light 
oil district with the exception of one. 


This company continues to purchase, as 
for some years past, practically all of the 
light crude oil produced in Mexico, out- 
side of that of the Pan American interests. 
The oil is run to the Tampico refinery 
through a system of pipe lines. 


The company continues to occupy the 
position of being, next to the Pan Amer- 
ican, the largest producer of light crude 
oil in the Republic—its 1925 output being 
6,309,976 barrels, or an increase of 149,561 
barrels from 1925. The increase was due 
to the successful drilling operations car- 
ried on in the old Cerro Viejo pool. 


The National Railways of Mexico had 
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a successful year all around during 1926, 
The Railways put down a total of 53 wells 
along the right of way in the heavy oil 
district, and obtained ten producers, with 
an initial capacity of 48,000 barrels. In 
1925 the Railways drilled 34 wells, 16 of 
which were producers, with 53,510 barrels 
daily capacity. 


The National Railways of Mexico made 
a considerable improvement in production 
during 1926, producing 4,232,470 barrels, 
as compared with 2,307,908 barrels in 1925 
—an increase of 1,924,362 barrels. How- 
ever, of late the National Railways has 
been having considerable difficulty with salt 
water invasion. In January, 1926, the 
production of oil was 753,022 barrels; in 
December, of the same year, this had de- 
clined to 168,313 barrels. At the present 
time production is averaging better than 
6,000 barrels a day. During the period of 
heavy production in the fore part of 1926, 
the National Railways produced consider- 
ably more oil than it needed for its own 
purposes, and the surplus was sold to the 
National Oil Company. 


The biggest decrease in drilling opera- 
tions, as well as the largest per cent de- 
crease in production, was shown by the 
Mexican Seaboard Company. The com- 
pany drilled 50 wells during 1926, of which 
12 were producers, with an initial capacity 
of 11,400 barrels. In 1925 the Mexican 
Seaboard drilled more wells than any 


(Please turn to page 487) 
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@ Western Maryland— 


An Unusual Rail Situation 


@ Spectacular price movements have been taking place in the stocks of West- 
ern Maryland and this has led to a crop of rumors, some of which are ob- 


viously unfounded ; 


« A careful survey of this situation has been made by THE FINANCIAL 
WORLD, the results of which are to be found in this article with definite 


recommendations; 


@ There are two angles to this situation, first, and most important, the net 
earnings, and second, the strategic location of this road and its resultant 


merger possibilities. 


HE hectic price movements taking 
place in Western Maryland stocks 


have led to many rumors. Some 
weeks ago we undertook a detailed in- 
vestigation of this situation which resulted 
in recommending the second preferred 
stock as an attractive speculation in last 
week’s issue. Since then the stock has ad- 
vanced rather spectacularly, and a sym- 
pathetic upward movement has also taken 
place in the prior preferred and common. 

Before going into a discussion of this 
Situation it may be well to point out that 
the first fundamental to develop is the net 
earning situation. If this develops satis- 
factorily and in addition we 
have merger or other specula- 
tive prospects so much the bet- 
ter. For a number of years the 
earnings reported by Western 
Maryland have been quite poor. 
A decided change for the bet- 
ter took place in 1925 when 
$10.03 was earned on the prior 
preferred, $5.37 on the second 
preferred and 28c on the com- 
mon. That, however, is not the 
true earning picture because the 
company charged to main- . 
tenance of equipment ex- 
penses about $1,800,000 
for equipment retirement, 
some $1,550,000 more 
than in 1924, 

In 1926 the company 
reports $18.30 earned on 
the prior preferred, 
$20.20 on the second pre- 
ferred and $3.30 on the 
common. These earnings 
are, of course, after al- 
lowing for regular divi- 
dends on the cumulative 
Prior preferred and non- 
cumulative convertible 
second preferred. These 
results are again obscured 
by the fact that the com- 
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By FREDERICK HANSSEN 


pany again charged very heavily to equip- 
ment expenses for retirements of equip- 
ment and spent in addition thereto $1,566,- 
000 more than in the previous year for 
locomotive repairs. 

In other words the real earning power 
of Western Maryland in 1925 and 1926 
has been sharply reduced by bookkeeping 
charges. It has been further reduced by 
extraordinary locomotive repair charges. 
That these are of a non-recurring nature 
is shown by the fact that from 32 per 
cent bad order freight cars in 1925 the 
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percentage has been reduced to 4 per cent 
and from 26.7 per cent to 15 per cent on 
locomotives during 1926. I estimate that 
some $3,000,000 was probably spent in 
extraordinary non-recurring equipment 
expense charges last year. If this amount 
is added to the net earnings actually re- 
ported it figures that on the prior-preferred 
$35 was earned, on the second preferred 
$50 and on the common $9. So much for 
past earnings. Current earnings based on 
results for the first two months of 1927 
and current car loadings promise well, 
especially as the road largely serves a 
non-union coal mining territory. 
From the foregoing analysis 
all the stocks look cheap based 
on this estimate of actual earn- 
ings. The safest proposition 
of course, is the non-callable 
prior preferred on which $63 in 
back dividends will have ac- 
cumulated by mid-year. This 
stock is traded on the curb and 
has a rather limited market; 
it is quite probable that B. & 
O. has around 90 per cent due 
to its alien property and Stand- 
ard Oil purchases. The 
second preferred is en- 
titled to non-cumulative — 
dividends of $4 and is 
convertible into common 
par for par. When it 
was recommended last 
Cc week it was selling for 
. ~~4| +%$10 more per share than 
the common; it is now 
selling $20 more per share 
and at these prices from 
a strictly speculative 
standpoint the common 
appears more attractive. 

The foregoing analysis 
is based entirely on earn- 
ings current and pros- 
(Please turn to page 491) 
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Utility Preferreds with High Yield 


@ With declining interest rates, lowering commodity prices and a steady sec- 
ular growth of the country, public utility preferred stocks appear at this 


time to be in a favorable position for purchase for both income and 
market appreciation; 


@ At the present time sound bonds and high grade common stocks afford 
such a comparatively low return that it is logical for the investor to look 
to the preferred group to help increase income; 


@ The issues included in the tabulation below are those of sound com- 
panies, and enjoy a satisfactory degree of marketability together with 
a good margin of safety over dividend requirements. 


ITH the highest grade rail and 
corporation bonds now selling to 
yield but fractionally above four 

per cent, and with the common stocks of 
many of our leading corporations affording 
a lower rate of return than that obtain- 
able from medium grade bonds, it is but 
natural to expect that more attention will 
be given to preferred stocks as interest 
rates recede further. 


Because of the fundamental position of 
the public utility industry, the utility pre- 
ferred is a particularly good 
position for investment purchase at this 
time. The present declining trend of com- 
modity prices will have a distinctly favor- 
able effect upon the earnings of the utili- 
ties, whereas many of the industrial com- 
panies will find themselves operating upon 
a decreasing margin of profit, resulting 


group in 


By RICHARD J. ANDERSON 


in somewhat smaller earnings. There can 
be found no economic indicia which would 
warrant looking for other than even lower 
interest rates over the coming months and 
years, and this factor will have a two- 
sided effect upon preferred stocks. Present 
outstanding high coupon bond issues will 
undoubtedly be refunded with obligations 
bearing a lower interest rate, thus leaving 
a larger amount of earnings applicable to 
preferred stock dividend requirements. 
With lowering interest rates, preferred 
stocks will appreciate in market price as 
their yields follow the general trend of 
money rates. 

This is in no sense to be construed as a 
blanket recommendation to investors to 
transfer out of common stocks or sound 
bonds selling substantially below their re- 
demption price, but it is thought that the 
accompanying list will probably suggest 


several advantageous changes which may 
be made in an already owned list of 
securities. In the case of those who are 
now building up an investment program it 
behooves them to give attention to the 
advantages presented by preferred stocks, 
and particularly the preference shares of 
our sound public utility companies. 

All of the issues included in the com- 
pilation are listed on some one of the 
stock exchanges of the country, and those 
listed outside of New York enjoy, in ad- 
dition, a market “over the counter.” 

In addition to affording a comparatively 
liberal income yield, it is logical to expect 
that over the next few years these issues 
will show the holder a very satisfactory 
market appreciation, and with declining 
commodity prices and an increasing value 
of the dollar, owners of these shares will 
have a double profit. 








Recent 

HIGH GRADE Par Price Yield 
American G. & E. $6 cum......... No 99 6.03 % 
American Pr. & Lt. $6 cum...... No 100 6.00 
Columbia G. & E. 6% cum. A.. 100 105 5.70 
Consolidated Gas N.Y. $5 cum.... No 94 5.30 
Elec. Bond & Share 6% cum..... 100 107 5.61 
Long Island Ltg. 7% cum........ 100 110 6.33 
Mackay Co. 4% cum. ............ 100 70 5.70 
North Amer. Co. 6% cum........ 50 52 5.77 
North Amer. Edi. $6 cum. ..... No 101 5.93 
Pacific G. & E. 6% cum. Ist.. 25 25 6.00 
Pub. Serv. Corp.(N.J.)8% cum. 100 126 5.35 
Pub. Serv. E. & G. 6% cum..... 100 105 5.70 
Ton. te Oo OO on. 50 52 5.77 

MEDIUM GRADE 
Amer. & For. Pr. $7 cum.......... No 94 7.45 
Bklyn-Man. Trans. $6 cum....... No 86 6.98 
Commonwealth Pr. 6% cum..... 100 97 6.18 
Cont. G.&E. 7% pr. pfd. cum. 100 102 6.83 
Engineers. P. S. 1st $7 cum..... No 101 6.95 
Electric P. & L. Ist $7 cum.... No 99 7.07 
General G. & E. $7 cum. A... No 104 6.75 
Hud. & Man. 5% conv. non-cum. 100 81 6.18 
Kansas G. & E. 7% cum......... 100 105 6.67 
Middlewest Util. 7° cum........ 100 110 6.36 
National P. & L. $7 cum....... No 106 6.57 
Southeastern P. & L. $7 cum.... No 104 6.74 
*Southeastern P. & L. $4 partic. No 73 5.48 
Standard G. & E. 8% eum...... 50 59 = 6.80 

£1925 fiscal year. 41926 fiscal year. * $4 in 
3—Philadelphia S. E.; 4—San Francisco S. & B. Ex.; 











Public Utility Preferred Stocks 

Call Div. Share Earnings Type of Stock Guenther’s 
Price Pay. 1925 1926 Company TERRITORY SERVED Listed Rating 
110 Qu. Fe. 1 $14.73 $33.48 H Ohio, Pa., Va., Ind., W. Va., N. J., Mich., Ky., Ill... 1&3 A 
115 Qu. Ja. 1 35.72 39.56 H Kans.. Wash., Ore., Ida., Neb., la., Minn., Wis., ete. 1 A 
110 Qu. Fe. 15 727.26 27.81 H W. Va., Pa., Ohio and Ky. 1 A 
105 Qu. Fe. 1 ek. Te I RO case perenne 1 A 
i110 Qu. Fe. 1 49.21 53.34 H Throughout U. S., Cuba & Cent. Amer. ...................... 2 A 
0 Gemecd 8 nu i Re NN GE Os | mccecticeeevevecsavcencscoesinnsnmroucnanocennosete 3 A 
106 Qu. Ja. 1 10.80 9.25 H NINN, I, I sr ciactecnictaipneie roupwennehbanens 1 A 
52%4Qu. Ja. 1 21.91 28.94 H al. 5 Rs, I, (DE, TRIE, occa cccreiterscee 1 A 
105 Qu. Mr. 1 SSRE nk H RE SMI FINED 2, 0 sc entarech wesieibessmmanasiasasaweabanen 1 A 
N.C. Qu. Fe. 15 3.58 3.55 SR RRRISIR Pes MR EENE Soe tence erm eee ene eee ee 5 A 
N.C. Qu. Mr.31 16.38 21.31 H BNE I ices creases nexnctesanecenansncoditerseeciessiniommininincanenins 1 A 
110 Qu. Mr. 31 27.20 30.30 0 IN occa eee Sanviteweoree nec eencianaeiessoesengseeenannesschane 1 A 
N.C. M.-N. 1 TE:58: tau i ION © oo acercuciiecctewites\eesionvennadsvemscaciunieeouseereintanoee 1 A 
i10 Qu. Ja. 1 $10.18 78.88 H ei I GN AIR. aciicassiscsesesicsntpaseneninvivntt 1 A 
100 Qu. Ji. 15 20.34 23.04 0 NN I I RD oan ccs sca eke ssiccienrnmeneensenpaciecs 1 A 
105 Qu. Fe. 1 13.73 19.83 H Se OS LS SU Sathana oeecoecnaronemmneene 2 A 
110 Qu. Ja. 1 _. 7 ees - Se ee ee, Se ee uw 2 A 
110 Qu. Ja. 1 $7.53 17.45 H ae a a a nner Tencxste pnptbanesinendins 1 A 
110 Qu. Ja. 1 9.72 13.88 H La., Tex., Utah, Col., Ida., Wy., Ore., Nev., ete... 1 A 
N.C. Qu. Ja. 1 18.40 28.08 H ee REE. ee ae ee | ee) re 1 B 
N.C. F.&A.15 34.12 40.33 0 New York City and Northern New Jersey...................... 1 A 
115 Qu. Ja. 1 11.12 17.00 (Ruane ceases dente oer nero era Sen on an 2 A 
120 Qu. Ja. 15 13.72 14.66 H Ind., Ill., Ky., Me., La., Wis., Mich., Mo., etc. ........ 4 B 
110 Qu. Ja. 1 27.85 38.18 ii ee ee, | | eer ere 6 B 
110 Qu. Ja: 15 35.05 48.04 UI I AR I as catans cette ans 2 B 
105 Qu. Ja. 1 6.93 10.10 mW es ie es 2 B 
N.C. Qu. Mr. 15 14.00 ......... H Pa., Minn., Ky., Okla., Col., Cal., Wash., ete. .......... 1 A 
1927 and 1928; $5 1929 to 1931; $6 thereafter. Listings: 1—New York Stock Exchange; 2——-New York Curb; 
5-—New Orleans S. E. Type of Company: H—Holding; O0—Operating. 
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| 34,804 shares outstanding. 





Speculating on I mproving Earnings 


€ he report issued for the year 1926 shows a sharp gain of 
69 per cent in earnings over those of 1925; 


@ Heavy charge-offs for depreciation and depletion are mis- 
leading in determining the present status of the company; 


€ Although sale prices were lower in 1926, average cost of 
production showed a decrease and resulted in a larger profit 
margin than 1925 when prices were higher; 


€ The splendid financial condition should allow for consider- 
able improvement with better copper metal prices. 


By WILLIAM J. HEALY 


HE recommendation given to the 
stock of Granby Consolidated Cop- 


per in the list of five speculative 
prospects in the March 26 issue was well 
founded on the improved earning position 
oi the company. It was quite natural that 
some concern was felt by holders of the 
stock with the issuance of the annual re- 
port this week. Those that read no further 
than the headlines in the daily -press were 
greeted with the alarming scare heading, 
“Granby Reports a Deficit for 1926.” 
Quite a different story is told in analyzing 
the income account and the balance sheet 
for the showing made was a creditable one, 
Yet, a deficit was reported after deducting 
reserves for depreciation and depletion. 
Snap judgment is not to be encouraged in 
a situation of this kind. Let us weigh the 
individual items in the income account and 
balance sheet to arrive at the true values. 


Gross Income Increases 


Gross income for 1926 was reported as 


F $8,718,232, compared with $6,749,831 in 


1925, an increase of 29 per cent. Operating 
costs in 1926 were $6,337,521, against 
$5,086,858 in 1925, an increase of less than 
25 per cent. It is interesting to go back 
further to realize the lowering of costs, for 
in the four years beginning with 1923 the 
ratio of operating costs to gross income 
have been 80 per cent, 76 per cent, 75 per 
cent, and 73 per cent in 1926. A more 
direct reflection of this improvement is to 
be iound in the profit after deduction of 
€xpelses, taxes and interest. In 1923 this 


5 amounted to $777,326, or at the rate of 


$2.25 a share on the present amount of 


In 1924 the 
Profit after these deductions was $832,392, 
or at the rate of about $2.42. In 1925 an 
amount of $1,107,234, or $3.22, was report- 
ed, which compares with $1,871,911, or 
$541 a share, in 1926, an increase of 69 
Per cent over the preceding year. 


Next we come to the troublesome but 
hecessary items of depreciation and de- 
pletion, which inject the word “deficit” 
into the reports of so many mining com- 
Panties. In 1926 Granby charged off 
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$1,337,022 for depletion, which was more 
than 100 per cent increase over the write- 
off of $652,762 in 1925. Depreciation 
charges were also increased to $1,062,662, 
against $958,221. After these deductions a 
deficit of $527,773 was reported, which 
compares with $503,748 in the year pre- 
vious. 


It would be difficult, indeed, to determine 
the progress being made by many mining 
companies if the only measure of values 
obtainable was the deficits reported after 
deduction of reserves for depreciation and 
depletion. In that this type of company 
is allowed by the government to make 
heavy charge-offs for these items it is 
reasonable to suppose that advantage is 
taken of these benefits for tax purposes, 
while in truth a good portion of the money 
goes ito the company’s treasury. The 
present estimates of ore in sight give the 
property a life of ten years, but with the 
year to year developments more and more 
ore is discovered and produced. An ex- 
cellent example of this is to be had in the 
case of Anaconda, which in 1923 had an 
estimated life of three years and today, 
after twenty-four years of steady produc- 
tion, is producing more copper than it did 
at that time. Granby is no different than 
most other mining companies in this regard. 


Mortgage Bonds Retired 


The balance sheet shows a direct reflec- 
tion of these charge-offs with a reduction 
of more than a million dollars in the prop- 
erty account and plant and equipment writ- 
ten down about three-quarters of a million 
dollars. Cash was increased from $233,473 
in 1925 to $1,308,957, which includes money 
out on call. Inventories show a slight in- 
crease being carried at $2,838,681, with 
$1,510,039 of this amount represented by 
metals in finished or partly finished form. 
More will be said of this further on. Cur- 
rent assets at the end of 1926 were $3,607,- 
724, compared with $2,369,189 at the close 
of 1925. The capital stock discount, which 
was carried at $14,456,755 in 1925, is de- 
ducted from the capital stock in the 1926 
report. During the year $152,400 6 per 
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cent first mortgage bonds were retired. 
Since the first of this year the company 
has retired bonds having par value of $300,- 
500, which on March 21 had reduced the 
total of 6 per cent bonds outstanding to 
$900,400. Over $40,000 of the 7 per cent 
debenture bonds have been either retired or 
converted into stock so far this year, mak- 
ing a total of $2,428,000 outstanding as of 
the same date. 


Capable Management 

Giving full consideration to the conditions 
in the copper metal market during the year, 
the improvement shown in both earnings 
and financial condition of the company re- 
flects credit upon the management. It will 
be recalled in the recommendations given 
to those stocks classed as “speculative pros- 
pects” that management of these companies 
was an important factor, for from this 
source must come the improvement to be 
shown in both earnings and market prices. 

There is another factor which must be 
given consideration in connection with 
Granby’s progress during the past year 
which indicates additional strength. It 
must be understood that with earnings in 
1925 of $1,107,234 before depreciation and 
depletion this was realized from total sales 
from the Anyox plant of 39,510,103 pounds 
of copper. Copper produced in that year 
totaled 37,625,733 pounds. The average 
cost of production was 10.529 cents, which 
was sold at a net price of 14.164 cents. In 
1926, while there were only 37,799,920 
pounds of copper sold, there were 38,252,- 
614 pounds produced, thereby adding to the 
production costs and upon which no return 
can be credited until the metal has been 
sold. With the average sale price above 
14 cents in 1925 production costs of 10.5 
cents only allowed for a span of 3.6 cents 
profit. With the sale price in 1926 slightly 
below 14 cents, the reduction in operating 
costs to 8.5 cents allowed for a profit mar- 
gin of 5.4 cents from operations at the 
Anyox plant. The Allenby plant, which 
has been merged with Granby, also shows 
the favorable effects of the economies be- 
ing exercised by the management. This 

(Please turn to page 491) 
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These reviews written as of Friday iwnmediately sedis date of this éssue 
The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





Abraham & Straus— 
Rating “C” 

Abraham & Straus reports $7.41 a share 
earned in 1926 compared with $6.07 in 
1925. The company reduced its inventories 
and improved its cash position. 


American Agriculture Chem.— 
Rating “D” 

American Agricultural Chemical and 
other fertilizer stocks displayed a con- 
tinued weak tone during the past week. 
The price war in the fertilizer industry 
brought on by over-production and fol- 
lowed by smaller consumption leads to the 
judgment that reports for the fiscal year 
ending June 30, 1927, will prove very un- 
satisfactory. 


Armour— 
Rating “C” 

Continued weakness characterized the 
packing house stocks during the past week 
and an investigation indicates that the 
price war in the Argentine is now being 
felt in the export prices for packing house 
products throughout the world and also 
in our domestic market. The price decline 
is adversely affecting earnings of packing 
companies. 


Bethlehem— 
Rating “C” 

Bethlehem Steel reached a new high 
price for some time during the past week. 
It is estimated earnings will be around $2 
a share for the first quarter of 1927 com- 
pared with $2.66 a share in the first quar- 
ter of last year. Volume has been very 
substantial but prices have not been so 
good. It is probable that steel output will 
decline during the coming months with 
price trend still moderately downward. 


Colorado Fuel & Iron— 
Rating “C” 

Colorado Fuel reached a new high price 
level for all time during the past week. 
The stock is subject to extremely wide 
price movements. Some time ago it was 
advanced on reports that oil would be 
discovered. More recently it advanced on 
reports that its steel business was on a 
much more profitable basis. 


Hartman— 
Rating “B” 
Hartman reports $3.54 a share earned on 
its B stock in 1926 compared with $2.18 a 
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share in 1925. The company is gradually 
reducing its notes payable, notes receiv- 
able and inventories despite a sharp in- 
crease in sales. 


Ingersoll-Rand— 
Rating “A” 

Ingersoll-Rand shows another substan- 
tial gain in earnings in 1926 when $7.72 
a share was earned on its common stock 
compared with $5.99 a share in 1925. The 


company is in very strong financial con- 
dition. 


Inspiration— 
Rating “C” 

Inspiration Copper reports $1.10 a share 
earned in 1926 before depletion compared 
with $1.53 a share in the previous year. 
Apparently this high cost producer has 
not yet been able to get down its costs. 


G. R. Kinney— 


Rating “C” 

G. R. Kinney reports for 1926 earnings 
equal to $2.38 per share of common stock 
compared with $11.70 a share in the pre 
vious year. The loss in earnings was 
largely occasioned by an _ unsatisfactory 
spring in 1927. Better results are ex- 
pected for the coming year. The company 
substantially improved its financial posi- 
tion by reducing its gold notes and notes 
payable by nearly $1,000,000. Inventory 
was reduced by about $1,000,000 despite 
the fact that 18 new stores were added. 
The dividend on the preferred appears to 
be reasonably safe. 


Miami— 
Rating “B” 

Miami reports, exclusive of losses and 
profits on its security sales, $1.83 a share 
earned in 1926 compared with $1.50 a 
share earned in 1925. 


National Supply— 
Rating “B” 

National Supply, eariing prospects of 
which were discussed in last week’s issue 
of THe FINANCIAL Wor tp, reports $15.18 
a share earned in 1926 compared with $5.40 
in 1925. The company continues in very 
strong financial condition. 


Owens Bottle— 
Rating “A” 
Owens Bottle reports $9.15 a share 
earned in 1926 compared with $6.77 a 
share in 1925. However, slightly more 








than $2 a share of these earnings was due 
to profit realized on the sale of securities, 
and of course is of a non-recurring nature. 


Skelly— 
Rating “B” 


Skelly reports $5.25 a share earned on 
its stock in 1926 cOmpared with $4.43 a 
share in 1925. The company carried its 
inventories at $3,500,000 at the end of 
1925 compared with $5,166,000 at the end 
of 1926, 


Southern Dairies— 


Rating “C” 

Southern Dairies, Inc., announced the 
omission of the regular quarterly distribu- 
tion of $1 a share on the class A stock. 
THe FINANCIAL WorLD in its issue of 
October 16, 1926, advised out of both the 
Class A stock then selling at $46 a share 
and the Class B stock selling at $23 a 
share. The current market price for the 
Class A is around $22 a share and the 
Class B about $9 a share. 


Standard Oil of New Jersey— 
Rating “A” 

Further weakness characterized the oil 
stocks during the past week including 
Standard Oil of New Jersey. Further ad- 
ditions in production are expected from the 
Seminole field and further reductions in 
crude and refined prices are expected to 
hasten righting of statistical position of the 
oil industry. About the time the last cut 
in crude oil is made you will probably find 
bargain days in the oil stocks. We feel 
that time has not yet come. 


U. S. Industrial Alcohol— 
Rating “B” 

U. S. Industrial Alcohol reports $7.04 
a share earned in 1926 compared with 
$6.74 in 1925. However, $1,133,000 of these 
earnings were due to profit on sales of 
securities, a non-recurring item, and this 
amounted to more than $4 a share. 


Atchison— 
Rating “A” 

Atchison declared another extra divi- 
dend of 75 cents a share on its stock. This 
stock can be regarded as a $10 dividend 
payer. March car loadings exceeded those 
of March a year ago by 30 per cent and 
another big gain in net can be forecast for 
that month, 


(Please turn to page 481) 
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Feb Rail k ng 

—February Net—— Inc. —-Twelve Months Net— Inc. 

(000 omitted ) or (000 omitted ) or 

1927 1926 Dec. 1926 1925 Dec. 

Railroad $ $ To $ $ To 
Alabama & Gt. Southern............ 147 152 — 3 2,728 2,999 — 9 
I & 61 + 37 969 1,028 — § 
Atlantic Coast Line ........................ 1,956 2,868 — 31 18,527 18,560 — 0.1 
Atchison, Topeka & Santa Fe .... 3,970 2,983 4+. 33 66,078 53,666 + 23 
Baltimore & Ohio ..00.0.....0.0.0000002--- 2,183 2,005 + 8 50,805 43,034 + 18 
Bangor & Aroostook ...................-- 266 114 +133 1,890 1,707 + 10 
aes 2 eee 749 480 + 56 12,841 12,407 + 3 
Buffalo, Rochester & Pittsburgh .. 246 290 — 19 3,292 2,650 + 24 
Buftalo & Susquehanna ................ 28 4 +600 49 111 — 55 
Canadian, BAceaG <...5cc2ccccscctlsssens 1,968 1,905 + 3 44,945 40,154 + ll 
Central of Georgia... 437 448 — 2 5,973 5,467 + 9 
Central of New Jersey .................. 224 (def.) 14 +... 8,051 7,753 + 4 
Chesapeake & Ohio .................... 2,756 094 + 13 37,011 30,297 + 22 
Cymcago & Alton «.:......-:0......-..... 324 218 + 48 3,986 4,547 — 12 
Chicago, Burlington & Quincy .... 2,284 2,202 + 3 29,955 28,131 + 6 
Chicago & Eastern Illinois .......... 214 62 +245 2,608 2,148 + 21 
Chicago, Great Western. ................ 97 140 — 30 901 628 + 43 
Chi., Indianapolis & Louisville... 179 183 — 2 2,979 2,483 + 4 
Chicago & Northwestern ................ 1,087 1,196 — 9 22,295 21,108 + 6 
Chic., Rock Is. & Pac. System.... 2,494 1,829 + 36 22,358 17,926 + 24 
Chic, Milwaukee & St. Paiul...... 954 971 — 1 18,394 16,873 + 9 
Chic., St. Paul, Minn. & Omaha. 163 125 + 30 3,180 3,221 ae | 
Cleveland, C. C. & St. Louis ........ 1,152 a 18,527 18,560 —0.1 
3 ON 0 ER eee 285 268 + 6 3,513 3,262 + 7 
Colorado & Southern .............000...... 31 82 — 62 1,856 1,617 + 14 
Delaware & Hudson ................... 339 (def.) 173 + 95 9,927 6,823 + 41 
Delaware, Lack. & Western........ 761 462 + 64 19,287 14,892 + 29 
Denver, Rio Grande & West...... 407 413 — 1 7,609 6,758 — ll 
Detroit & Mackinac ..............00c.0. 1 7 — 85 134 209 — 35 
se "eee 668 (def.) 6 +... 18,052 17,530 + 3 
Florida East Coast ..................... 495 694 — 2 5,167 5,337 — 3 
a 572 752 — 23 31,280 28,276 + 13 
Gulf, Mobile & Northern ............ 89 109 — 18 1,412 1,389 + 1 
ee ee 305 273 + ll 4,197 3,619 + 15 
Hudson & Manhattan .................... 495 480 + 3 6,139 5,824 + 5 
Illinois Central System ................ 2,516 2,581 — 2 30,279 30,032 + 0.8 
International-Gt. Northern ............ 113 62 + 82 2,555 2,239 + 14 
Kansas City Southern .................... 547 548 + 0.1 5,929 5,219 + 13 
ee” een 486 ff seit 13,802 12,494 + 10 
Louisville & Nashville ................ 1,664 2,027 —17 27,039 26,938 + 0.3 
I I i necesensionnnsenens 64 (def.) 48 +... 1,270 1,777 + 7 
Michigan Central. ...................:.-- 1,596 1,698 — 6 23,565 23,763 —08 
Minneapolis & St. Louis ................ 19 89 — 78 222 363 — 38 
Minn., t. P. & S. S. Marie Sys... 174 246 — 29 7,007 8,959 — 21 
Miss, Kansas & Texas................. 3,059 2,803 + 9 39,979 39,618 + 0.9 
Missouri Pacific 1,580 1,476 + 7 20,333 18,013 + 12 
ee Ss 3 ee 141 271 — 48 3,404 3,642 — 6 
Nashville, Chattanooga & St. L... 232 358 — 35 4,018 3,937 + 2 
New York Central —.................... 4,022 4,109 — 2 72,131 67,920 + 6 
New York, Chic. & St. Louis........ 544 655 — 16 10,157 10,592 — 4 
New York, New Haven & Hart... 987 929 + 6 23,204 23,324 —0.5 
New York, Ontario & Western..... 159 181 — 12 1,808 1,091 + 65 
; Norfolk Southern .......00......0........ 133 118 + 12 1,786 1,508 + 18 
| Norfolk & Western. ..................-2:. 212 - 2,445 — 13 40,922 31,510 + 29 
; Northern Pacific ................scccccscscs 694 931 — 25 24,213 22,227 + 8 
: Pennsylvania ........ 7,142 4,549 + 57 106,432 100,108 + 6 
A Pete Marquette ................ 777 700 + 11 9,793 8,770 + 11 
; Pittsburgh & Lake Erie ................ 602 791 — 24 9,146 8,891 + 2 
Pittsburg & West Virginia............ 264 192 + 37 2,713 2,045 + 32 
i 1,162 1,054 + 10 22,032 20,354 + 8 
I aia as 38 | 972 786 +. 23 
St. Louis So. Western System .... 223 322 —30 4,842 4,769 + 1 
e) St. Louis-San Fran. System ...... 1,772 1,715 + 3 23,263 22,317 + 4 
4 Seaboard Air Lise ......................... 920 846 + 8 12,014 10,822 + 10 
; Southern Railway System .......... 2,759 3,110 —ll, 47,088 49,091 — 40 
3 Southern Pacific 2,235 1,417 + 16 55,796 50,043 + 11 
& TI A, TI canneries 460 384 + 19 6,420 5,974 + 7 
: Union Pacific 1,942 1,756 + 11 42,100 40,038 + 5 
$ Virginia Railway ......................... 844 719 + 17 9,856 6,458 + 52 
Wabash 697 707 — 1 12,562 12,252 + 2 
West Jersey & Seashore .............. 14 26 — 46 1,162 1,322 a | 
i Western Maryland 465 415 + 12 6,075 4,726 + 2 
& Western Pacific 137 49 +179 4,161 4,298 — 3 
: Wheeling & Lake Erie ................ 314 270 + 17 4,398 4,364 + 0.7 
Wisconsin Central ......: SPER ea 33 57 — 42 2,117 2,445 re 
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HE bond market during the week 

continued at its high level with a 

_humber of new records being estab- 
lished. Atchison, Topeka & Santa Fe 
general 4s of 1995, constituting what is 
probably the highest grade security ex- 
clusive of government obligations, went to 
a new high of 97 the fore part of the week 
and continued active at that price through- 
out the remainder of the week. At a price 
of 97 the yield to maturity is but 4.12 per 
cent, the lowest return afforded by these 
bonds in twenty years. In 1920 they sold 
as low as 69 yielding 5.80 per cent. The 
whole market for legal rails has been 
moving steadily forward, confirming the 
theory which THE FINANCIAL Wor p has 
for sometime held that interest rates are 
headed toward even lower levels. 


_Erie convertible 4s Series “D,” the last 


—AVERACE 40 BONDS | 
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of the Erie bonds to retain their conver- 
sion privilege, furnished the feature of the 
week, opening at 102 but selling up in 
sympathy with the common stock to as 
high as 111%, and eventually closing around 
108%. Illinois Central 434s of 1966 also 
established a new high of 9934, while Mis- 
souri, Kansas & Texas adjustment 4s of 
1967 were well taken above 102%, at one 
time establishing a record high of 102%. 

St. Paul issues ruled firm with this 
group moving to the highest price seen 
since the receivership for the railroad. 
Denver & Rio Grande Western general 5s 
of 1955, pointed out in this department 
last week as being attractive at their then 
price of 78, sold up to a new high of 82 
and were well bought at fractionally be- 
low this figure, 

Of great significance as indicating the 
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Edited by RICHARD J. ANDERSON 


strength of the market for high grade 
issues was the remarkable reception given 
to an offering of $100,000,000 Federal 
Land Bank 4%s at a price of 101% for 
the various maturity dates. This is essen- 
tially a refunding issue, of which $92,- 
800,000 of the proceeds will be used to 
retire at par the present outstanding Fed- 
eral Land Bank 4%s of 1937-1939. 

A number of industrial issues went con- 
trary to the general trend of the market 
with Warner Sugar 7s of 1939 establish- 
ing a new low of 92, off approximately 
five points for the week. It will be remem- 
bered that in this department last week it 
was recommended that holders of this is- 
sue take their profits at the then prevail- 
ing price of around 98. 

American Agricultural Chemical first re- 


(Please turn to page 480) 
































New Bond Offerings of the Week 
(New offerings aggregating less than $1,000,000 are not 
Amount 

Name of Issue Offered 
Atlantic City (City of), N. J., 4 2/58, 1928-54 ........ccccccccccce $1,456,000 
British Columbia (Province of), B-yr. Qreem. £360, 2089 cv. .cecisscns 3,850,090 
Calif. Water Svc. Corp., l-yr. 5% notes, 1928 .........cccececes 7,500,000 
Central Gas & Elec. Co., 1st lien coll. tr. s.f. 5%s, ser. of — 

PED EUED “She CEGhe es oN S ue ek sobs oss hobs 544 4b) sone ensbun ene 2,300,000 
Denver & Rio Grande Wsn. R. R. 4%% equip. tr. ctfs. ser. ‘cS 

PUREE. Gace eke ee sosehinses oshesebEs bbEed 62 4aeS ckw kOe aceow ess 1,575,000 
Detroit Trust Co., trustee, lst mort. 6% ctfs., ser. D, 1927-33 ‘ 1,000.000 
Federal Land Bank, 10-30-yr. 4%s, 1937-57 .........ccceccceces 100,000,000 
Fort Worth (City of), Se UO BORE cahee coe bouw sc eennes's 1,200,000 
Grand Rapids (City of), Mich. 4%s, 1928-47 .......csccccccccccs 1,550,000 
Guelph Carpet & Worsted Spinning Mills, Ltd., 1st mort. & coll. 

a ee ie Aen cp cel icaskbicces ebb abst as so bb eae ones 1,000,000 
Illinois Central Utilities Co., Ist & ref. mort. 5s, 1957 ............ 1,250,000 
Long Island Lighting Co., conv. deb. 5%s, ser. A, 1952 .......... 1,500,000 
Iredell County, N. C., road and bridge 4%s, 1930-52 ............ 1,338,000 
Kingdom of the Serbs, Croats and Slovenes, sec. ext. 7s, ser. B, 1962 30,000,000 
Manitoba (Province of), 30-yr. s.f. 4448, 1957 .......... cece ecees 2,169,000 
Mississippi River Power Co., deb. 58, 1947 ........ccccccccccccees 3,000,000 
Mueller Brass Co., ist mort. i. REGS cccckscccbhacoasne 1,100,000 
ea SO, MRED OED, GE BOBEPEEEO. 6 i 5Nsi05d05%465 bc 0b S0% 004000 7,000,000 
Pe: SOLS. FON. ge, REUHED ncn wen en bos0en nous cneeeeneve wes 1,600,000 
ee ee ee Oe Ee ree 3,000,000 
Oregon-American Lumber Co., Ist (closed) mort. s.f. 6s, 1942°.... 2,750,000 
ee a eg ee ee 3,000,000 
Richmond Ice Co., Inc., ist mort. s.f. Gia, 1942 ...ccccccccccecce 1,000,000 
St. Louis (City of), Water Wie, €466, 1932-67 ...cccccccscsscceces 3,000,000 
State-Randolph Bldg. Corp., Ist mort. s.f. 54s, 1942 .............- 4,500,000 
Sugar Pine Lumber Co., 1st (closed) mort. 6s, 1929-42 .........% 3,000,000 
Texas-Louisiana Pwr. Co., 15-yr. s.f. deb. 6s, ser. A, 1942 ........ 1,400,000 
~orentp Totty GE), DMtRTIO, GIR BOEBKBT 2.ccccccsececcvvsseccacsecs 8,800,000 
oe Ree ee.) 0 BE, ERE 4 nc bbnk eh bs kes ewe ness keee eee 2,450,000 
Warner-Quinlan Co., 15-yr. conv. deb. 6s, 1942 .......cececceecee 2,500,000 
of dm ee ae eee Te ee rete 1,000,000 


included) 
Interest Yield 
Dates Price Basis 
M. & S. cos 3.75-4.05 
‘oo 2 5 100 4.50 
A. & O. 100 5.00 
J. & D. 95 5.95 
M. & N. 4.50-4.75 
A. & O. ee 5.00-6.00 
M. & N. 101% 4.10 
F. & A. owe 4.10 

Sy cm 3.50-3.90 

M. & S. Se @8=——s wwe 
A. & O. 97% 5.15 
A. &: O. 100 5.50 
. & §. 156 _ 4.30 
M. & N. 92% 7.60 
A. & O. St” = =——— ew e880 
M. & N. 96% 5.30 
A. & O. mete 5.25-6.00 
M. & 8. 3.65 
A. & O. cits 3.65-3.80 

J. & J. 16 99% 4.55 
A. & O. 100 6.00 , 
M. & N. eae 3.80 
A. & O. 100 6.50 
A. & O. se 4.05 z: 
M. & N. 97% 5.75 H 
M. & S. 100 6.00 
M. & S. 96% 6.35 
A. & O. 60%-10005 £4  j- = aes 
A. & O. sae eear se 
A. & O. 99 6.1 
A. & O. 98.07 4. 70 
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By LOUIS GUENTHER 


In 1926 the American people re- 


Income ceived from all sources an income 
Breaks almost touching 90 billions of dol- 
Record lars. Were this income equally 


divided among every man, woman, 
and child, composing our population, each would have 
received $771. We are indebted for this interesting 
compilation to the National Bureau of Economic Re- 
search. It has placed before the American people a 
significant exposition of what really constitutes the 
back bone of our present national prosperity. 

The rapid increase in the earning power, for earn- 
ing power it is whether directly accruing from labor, 
or from any other source, is indicated in the expansion 
which occurred between the year 1909 and 1926, a pe- 
riod of seventeen years. The growth in this interval 
was from around $27,000,000,000 to $89,682,000,000. 
It more than trebled. The greatest expansion took 
place within the last five years, reflecting the impetus 
America’s dominance in the empire of wealth imparted. 

It would profit those who believe our prosperity for 
the time being had attained its apex to studiously re- 
flect upon the foregoing statistics. Without entering 
into a prolix discussion, for that is not necessary, this 
huge annual income enjoyed by our people carries the 
tidings that with such wealth at their command, only 
a widespread calamity could curb the continuation of 
good business, and check the present national de- 
mand for investments. 

Assuming the American people spent three-quarters 
of their annual income from which spending, business 
and industry would benefit there still would remain 
approximately $23,000,000,000 to stow away in income 
producing securities, which by compounding year after 
year, would within the next few years raise our annual 
income over the $1,000,000,000,000 mark. That goal 
is not in the realm of anticipation. It is a certain at- 
tainment of the future. 


Writing for Forbes M agazine Judge 


Judge Gary Elbert H. Gary outspokenly en- 
Advocates  dorses the position THE FINANCIAL 
Publicity © Worvp, Mr. Thomas Gibson, Pro- 


fessor Ripley and other noted finan- 
cial authorities, have assumed towards the fullest pub- 
licity on the part of corporations which have invited 
public participation in their financing. The Judge 


contends that “BIG BUSINESS,” like human life, 


cannot thrive properly in the dark. In this terse state- 
ment he sums up the evils attending secrecy. 

To what extent frank dealings assist in maintain- 
ing the utmost confidence of shareholders in their cor- 
poration is emphasized in the standing of U. S. Steel 
stock in our market. Though this corporation has out- 
Standing with but few exceptions more shares than 
any of our other corporations, it presents the strong- 


est front to recessional market currents. This strength 
could never be possible were not the stockholders con- 
fident of the integrity of their company and its se- 
curities. 

Were either the Judge or his corporation still dis- 
ciples of secrecy such confidence as now exists could 
never have been gained and such price stability sus- 
tained. In another way also does secrecy unfavorably 
operate against a corporation in depreciation of its 
credit standing so that when the time arrives to do 
additional financing it costs more than it does the cor- 
porations who have the confidence of their stockholders. 

It is unfortunate that there are still some of our 
corporation executives, who for some specious reason 
or other, like ostriches bury their heads in the sands of 
secrecy. If they won’t withdraw them towards the 
light they eventually may discover the American in- 
vestment public will force them to see it by entirely 
withdrawing its financial support. The age of dark- 
ness is coming to an end through the force of public 
opinion for this, if nothing else, will bring it about. 


The facile pen of George Wheeler 


George Hinman is stilled. No longer will 
Wheeler he contribute his profotind economic 
Hinman views for the education of a wide 


circle of readers the Hearst news- 
papers were able to command for him. Death has 
overtaken him at an age not so old, for he was but 
62 years. 

Mr. Hinman came to his broad and sound views 
not only of America’s economic conditions and pos- 
sibilities, but likewise that of European nations through 
a thorough college and newspaper education, here and 
abroad. He was one of the few editorial writers who 
was a graduate of Old Heidelberg. 

As one of the staff of the New York Sun in the days 
when Dana, Lord and others of the old Sun guard 
made it famous, Hinman laid the sound foundation 
of a trained and keenly observing newspaper mind, 
which he employed to good advantage as publisher of 
several prominent Chicago newspapers. Then Hearst 
succeeded in securing his services as one of the two 
principal financial editors of his publications, the other 
one being B. C. Forbes. He was in a position to com- 
pensate such brains on a basis that was attractive to 
one of Hinman’s ability. 

His daily discussion of the deeper tides which in- 
fluenced the current of our financial and industrial 
development will be missed by one of the largest fol- 
lowings that could be reached through the public press. 
He has enabled many thousands to appreciate and apply 
sound economic principles to the handling of their own 
capital by his sound reasoning. No one was in a better 
position to popularize economics than he was through 
his financial articles and analytical trend of mind. 

















UNDERWOOD TYPEWRITER CO. 








N the series of transfer recommenda- 

tions that are given from time to time 

in THE FINANCIAL WorLp it becomes 
advisable to reverse an opinion on specu- 
lative stocks as prospective earnings either 
appear to be discounted or improved. 
While there are many factors that enter 
into a decision as to the merits of a specu- 
lation, there is nothing of more vital im- 
portance in the determination of future 
market prices than a proper regard for 
prospective earnings. In consideration of 
this basic principle, would a transfer from 
the stock of A. M. Byers Company to that 
of Underwood Typewriter Company im- 
prove a speculative position at the present 
time? 

In referring to a reversal of opinion, it 
is necessary to recall that a transfer was 
advised from Universal Pipe into A. M. 
Byers in THE Frnanctat Wor p's issue 
of October 24, 1925. This transfer was 
more than justified by subsequent market 
prices. At that time the stock of Uni- 
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@ One of the basic factors in 
the determination of future 
market prices is a proper 


regard for prospective 
earnings; 


@ As earnings prospects ap- 
pear to be discounted or 
improved it becomes ad- 
visable to reverse an opin- 
ion on speculative stocks; 


@ Would a transfer on this 
basis improve a speculative 
position at the present 
time? 


By A. WESTON SMITH, Jr. 


versal Pipe was selling around $34 a share. 
In 1926 it reached a low price of $13 a 
share, and is currently selling at about $33 
a share. In contrast the stock of A. M. 
Byers was recommended at $29 a share, 
and is about $65 a share at present levels. 


In a: smiliar manner a two-for-one ex- 
change of two shares of Underwood Type- 
writer for one of Remington Typewriter 
was suggested in the November 27, 1926 
issue of THE FINANCIAL Wortp. This 
transfer was likewise warranted in recent 
market prices. The price of the Under- 
wood stock dropped from $50 a share at 
the time of the article to a low of $45 
in January, 1927, and is at present selling 
for $52 a share. Whereas Remington, 
recommended at $105. a share, reached a 
high of $185% this month, and is now 
around $177 a share. 


Byers Had Better Year 


Thus it is the purpose of this discussion 
to reverse judgment in regard to the stocks 
of A. M. Byers and Underwood Type- 
writer, using the fundamental of prospec- 
tive earnings as a basis. 

In a comparison of the,1926 earnings of 
both companies, there is every indication 
that Byers had a better year than Under- 
wood. For the year ended September 30, 
1926, Byers showed earnings of $7.52 a 
share against $4.83 in 1925. Underwood, 
on the other hand, showed a decline in 
earnings, from $6.36 a share for the year 
ended December 31, 1925, to $4.41 in 1926. 
The increase for Byers was in reflection 
of pronounced building activity and the 
large production in the petroleum indus- 
try, whereas the decrease for Underwood 
was due to expenditures for experimenta- 
tion, increased costs of marketing, and the 
initial expense of placing a new four-bank 
portable typewriter and other machines on 
the market. But what of the future course 
of earnings? 

The A. M. Byers Company is the largest 
manufacturer of wrought iron pipe in the 
United States. In connection with its 


production it also manufactures pig iron 
and through its subsidiary, Orient Coal & 
Coke Company, it produces coal and coke. 

The pipe is distributed through jobbers 








What of Future Earnings ? 





A. M. Byers Co. 


ee 


and sold direct to large oil companies, 
manufacturing concerns, railroads and 
public utilities for use in new construc- 
tion and replacements. Another outlet for 
wrought iron pipe is also indicated by the 
recent acquisition of the Oil Well Supply 
Company by interests closely associated 
with Byers. As Oil Well Supply now 
distributes a competitor’s pipe, it is the 
plan of the new interests to replace the 
competing product with Byers’ wrought 
iron pipe. The Oil Well Supply Company 
serves the petroleum industry as its name 
indicates. It manufactures machinery and 
supplies for drilling and operating oil and 
gas wells. This would indicate that prac- 
tically all of Byers pipe distributed 
through this company would go into the 
oil fields. 


Outlook Not As Good 


With over-prodtction in the oil industry 
and a-prosperous year for new construc- 
tion Byers was benefited in 1926. But the 
outlook is not now quite so encouraging. 
The oil men are beginning to realize that 
continued overproduction is disrupting the 
industry. Men like President Teagle of 
the Standard Oil Company of New Jersey 
are saying that further drilling must be 
discouraged and the statistical position of 
the industry righted. Drilling must be 
curtailed to bring supply in line with de- 


mand. This condition has already been 
reflected in price-cutting in crude oil. 
With this curtailment in drilling the 


products of Byers and Oil Well Supply 
will not enjoy the increased demand of 
1926 and it is doubtful if the earnings for 
1927 will compare favorably with the 
previous year. 

Some reports indicate that new  build- 
ing construction for 1927 will fall behind 
the record established in 1926. A falling 
off in new construction would in turn mean 
a lessened demand for wrought iron pipe 
which would also materially effect earn- 
ings for 1927. 

Thus with the curtailment of oil drilling 
and new construction it would appear that 
prospective earnings for A. M. Byers may 
not prove as favorable as last year. 

(Please turn to page 485) 
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(Part Ten) 


By THE CHRONICLER 








an active stock which has been ris- 

ing constantly, gave voice ruefully 
to the old bromidiom, “He who sells what 
isn’t his’n, must buy it back or go to 
prison.” This turned the tide of conversa- 
tion to the axioms and aphorisms of Wall 
Street. The Promoter thought that James 
R. Keene’s contribution was the best of the 
lot. He quoted it sonorously, with appro- 
priate emphasis and gesture: 


Ts Piker, who has been short of 


“‘T have known many men who came 
to Wall Street to get rich—they all went 
broke; I have known a few who came to 
Wall Street to make a fair profit by in- 
telligent methods—they all got rich.’” 

“Tl think——,” said the Piker. 

“You do not,” interrupted the Grouch. 
“The term ‘I think,’ with which almost all 
Wall Street conversations begin, is a gross 
exaggeration.” 


“What I was going to say,” resumed the 
Piker, “was that John W. Gates’ aphorism, 
‘You can get all the advice you want in 
Wall Street for nothing—and it’s worth 
it,” fits my case precisely.” 

“There are a lot of time-honored tradi- 
tions which appear rather contradictory to 
the novice,” contributed the Hustler. 
“Benjamin Peters Huchinson—‘Old Hutch’ 
—used to say that only a poor man could 
afford to speculate. Leopold Bloom was 
ence asked what represented a satisfactory 
Profit, and he replied ‘one-eighth; one- 
quarter; anything—just so it’s a profit.’ 
Addison Commack insisted that stocks were 
like all other merchandise—made to sell.” 


“Another good one was, ‘The time to 
buy is when everybody wants to sell, and 
the time to sell is when everybody wants 
to buy,’” said the Promoter. 


The Derelict cleared his throat and 
settled himself more comfortably in his 
chair. When he does that the floor is 
yielded to him by unanimous consent. 


“The axioms of the greatest and most 
successful speculator of whom we have 
ahy record,” he said, “contain more boiled- 
down wisdom than all the other sayings 
and traditions ever invented. I refer to 
Anselm Rothschild. His sayings are well 
known and are often repeated ‘trippingly 
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on the tongue, but very few people ap- 
preciate them at their true worth. If we 
analyze the crude and brief remark, ‘I 
buy cheap and I sell dear,’ we find that it 
contains the germ of success.” 


“In other words,” said the Piker, “buy 
’em on the slumps and sell ’em on the 
humps.” 


“When Rothschild was asked how he 
made his great fortune,” continued the 
Derelict, “he replied, ‘By never trying to 
buy at the bottom and always selling too 
soon. Millions have been lost by disre- 
garding that advice. Rothschild bought 
when a security was cheap—he sold it when 
it was dear, and he made no foolish efforts 
to gain the ultimate dollar. He also had 
a shrewd sense of the element of discount 
and did most of his buying when things 
looked the worst. On one occasion a 
friend asked him what he should do with 
his funds. That was during the acute 
stages of the French Revolution. Roths- 
child replied promptly, ‘Buy rentes’—the 
French equivalent of our Government 
bonds. ‘But,’ responded his friend in 
amazement, ‘the streets of Paris are run- 
ning with blood” ‘That is the reason you 
can buy rentes at sixty cents on the dol- 
lar,’ was the prompt reply.” 

“What I want to know,” said the Piker, 
“is how to tell when they’re cheap and 
when they’re dear.” 


“That is where your real work comes 
in,” replied the Derelict. “You have the 
sound precepts for a basis. The rest is a 
matter of research, reflection, and good 
judgment.” 

“Verbum sap,” said the Promoter. 

Except for his first outburst the Grouch 
had taken no part in the debate. So I 
turned to him and asked him what he con- 
sidered the best Wall Street axiom ever 
coined. 


“The best Wall Street axiom ever 
coined”, he answered sarcastically, “is, 
‘There’s one born every minute,’ and that’s 
only half true.” 

“Why is it only half true?” asked the 
Piker. 

“Because there’s two born every min- 
ute,” replied the Grouch. 
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Something More 
Than Bonds 


HEN you buy bonds through The National City Company 

you get something more than the bonds themselves, some- 
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‘Large Profits in Foreign Bonds 


eres made of our foreign in- 

vestment by Alfred O. Corbin of the 
firm of F. J. Lisman & Co., who has been 
an important factor in this field of 
financing, reveals a huge profit made out 
of them. This authority places the sum at 
more than a quarter of a billion in the 
last few years. That these profits were 
possible is not surprising, considering the 
continuous shrinkage in our interest rates 
from which foreign bonds have directly 
benefited. That these profits will likely ex- 
pand further is also a reasonable expecta- 
tion, for the credit of these loans is be- 
coming stronger as the reconstruction of 
European financial and economic conditions 
proceeds. Foreign obligations originally 
had to be offered on a yield basis consid- 
erably in excess of what was necessary 
without domestic obligations to attract in- 
vestment capital, and due to this spread 
drew more and more the attention of our 
investors to them who felt the need of 
maintaining a high income basis. But the 
increasing popularity of these securities 
demands from investors closer scrutiny 
since the essence of their security lies in 
the stability of the issuing government or 
businesses with which they are connected. 
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funding 7%s of 1941 Series “A” also de- 
veloped weakness, going to a new low of 
9714 but closing the week around par. This 
decline is the result of lower earnings of 
the fertilizer companies generally, because 
of keen competition and reduced buying by 
the farmers. 


Following the passing of dividend on 
Pan-American Petroleum & Transport 
Class “B” stock this company’s issue of 
first convertible 6s of 1941 sold down to 
a new low of 92% which price is also a 
reflection of the unsatisfactory condition 
prevailing in the petroleum industry and 
the probability that earnings over the im- 
mediate future may show substantial de- 
clines, 


The chaotic Chicago election this week 
had but little reflection in the bond mar- 
ket, with the exception of Chicago Rail- 
ways 5’s, which advanced about a point 
and a half following the news that former 
Mayor Thompson had again been chosen 
to guide the city’s destinies. It is ex- 
pected that he will be more sympathetic 
than was the present incumbent in the 
matter of untangling Chicago’s traction 
situation. 


The foreign bond list was featureless 
with no important price changes recorded. 

Note: The tabulation of “Bonds Called 
This Week” which appears every week m 
Tue FrNancraL Wortp will be published 
in next week’s issue. 
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Baltimore & Ohio— 
Rating “A” 

Baltimore & Ohio, which has been in- 
cluded in all of Mr. Guenther’s bargain 
lists, reached a new high price record dur- 
ing the past week. During 1926 Baltimore 
& Ohio purchased 93,350 shares of Reading, 
consisting of 62,850 shares of common and 
15,500 of first preferred and 15,000 of sec- 
ond preferred. This brings Baltimore & 
Ohio ownership of Reading up to exactly 
25 per cent. Assuming that New York 
Central did likewise the two roads would 
then have 50 per cent of the Reading stock. 
It is expected that eventually control of 
Reading will pass to Baltimore & Ohio. 


Bangor & Aroostook— 
Rating “A” 

Bangor & Aroostook reached a new high 
price level during the past week. March 
car loadings indicate another substantial 
net earning gain for that month. 


Chesapeake & Ohio— 
Rating “A” 

Chesapeake & Ohio reports $24.75 a 
share on its common stock in 1926 com- 
pared with $21.32 on a smaller capitaliza- 
tion in 1925. <A $10,000,000 increase in 
gross was practically all saved for net 
earnings as transportation expense in- 
creased less than $2,000,000 with main- 
tenance expenses about the same. 


Chicago-Great Western— 
Rating “D” 

Chicago-Great Western reports $1.91 a 
share earned on its preferred stock in 
1926 compared with $1.33 in 1925. Over 
$40 in back dividends are due on this issue 
and the stock is selling high enough for 
its earnings and at current prices is dis- 
counting either a merger prospect or an 


increase in freight rates for Western trunk 
lines, 


Chicago, Milwaukee & St. Paul— 
Rating “D” 

During the recent rail market St. Paul 
common and preferred stocks have be- 
come active at rising price levels. How- 
ever, there has been no important improve- 
ment in net earnings reported by the road, 
and of course both common and preferred 
stocks still face very substantial assess- 
ments when reorganization plan is finally 
made operative. It is probable the latter 
time will afford a sounder opportunity to 
purchase into this situation. 


Erie— 
Rating “B” 

Erie stocks and convertible bonds 
reached a new high price level for all 
time during the past week. The floating 
supply of Erie stock of course has been 
very substantially reduced, due to acquisi- 
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tion for proposed Nickel Plate merger. 
A very extensive modernizing program has 
been developed for Erie which is expected 
to further improve earnings over the 
longer range future. 


Missouri, Kansas & Texas— 
Rating “B” 

Missouri, Kansas & Texas common 
stock, which has been recommended as an 
attractive speculation in THE FINANCIAL 
WorLp, reports earnings of $5.33 a share 
on its common stock allowing for regular 
dividends on its preferred, or exactly the 
same amount as was reported for 1925. 
Traffic prospects appear to be quite 
favorable. 


Louisville & Nashville— 
Rating “A” 

Louisville & Nashville reports $16.60 a 
share earned in 1926 compared with $15.98 
in 1925. Recent car loadings have shown 
the adverse effect of unsatisfactory busi- 
ness conditions prevailing in the Southeast. 


Kansas City Southern— 
Rating “B” 

Kansas City Southern, which has been 
recommended as an attractive speculation 
in THE FINANCIAL Wor LD, reached a new 
high price for all time during the past 
week. The company reports $4.80 a share 
earned in 1926 compared with $4.25 a 
share in 1925. Earnings in 1926 were ad- 
versely affected by higher interest charges, 
due to carrying Missouri, Kansas & Texas 
and St. Louis Southwestern stocks, and of 
course no consideration is given to its 
equity earnings in these stocks which prob- 
ably amounts to at least $5 a share on 
Kansas City common. 


New Orleans, Texas & Mexico— 
Rating “A” 


New Orleans, Texas & Mexico aiaaie 
$12.49 a share earned in 1926 compared 
with $16.76 a share in 1925. The smaller 
earnings in the face of a very substantial 
increase in gross were larely due to sharp 
expansion in maintenance of expenditures. 
Furthermore the road is receiving no bene- 
fit from its investment in a number of sub- 


sidiaries. Real earning power of New 
Orleans, Texas & Mexico is probably in 


the neighborhood of $20 a share. This 
continues to be an undervalued minority 
rail stock. 


Nickel Plate— 
Rating “A” 

Nickel Plate reports’ $21.47 a share 
earned in 1926 compared with $16.14 a 
share in 1925. Current high earnings of 
Chesapeake & Ohio and stock dividend of 
20 per cent on Pere Marquette have of 
course further fortified its strong position. 


New York Central— 
Rating “A” 

New York Central, which was added to 
the investment rails recommended in last 
week’s issue of THE FINANCIAL Wor Lp, 
reached a new high price for the current 
year during the past week, doubtless in 
recognition of its potential earning power 
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Rating “A” 

Pennsylvania Railroad reports $6.76 a 
share earned in 1926 compared with $6.23 
a share in 1925. The road made excep- 
tionally heavy expenditures on maintenance 
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Pere Marquette directors have called a Y your command, and you are invited to 
special meeting for the purpose of voting y consult with us when making your 
on an increase in common stock by 20 ZY selections. 
per cent. If the Commerce Commission Uy 
approves a 20 per cent stock dividend will Z 
be declared. It is assumed a $6 dividend J . F. Bi LISMAN & CO. 
rate will be inaugurated on the increased ZY Established 1890 

' capitalization which will be equivalent to Z a 
$7.20 on the present stock. Earning pros- ZY 20 Exchange Place New York 
pects appear to be favorably defined. Z 
Y 
Reading— Awwwwwmo NNO HHH 
Rating “A” ats 








Reading reports $11.25 a share of com- 
mon stock earned in 1926 compared with 
$10.25 a share in 1925. It is probable that 
Baltimore & Ohio will finally acquire con- 
trol of this property, and for a minority 


rail stock Reading common appears under- The Borden Company 


valued at current price levels. 
Compared With 


Southern Pacifie— 19 Other Stocks 


Southern Pacific’s annual report shows 
' $11.29 a share earned in 1926 compared 
with $19.18 a share in 1925. Earnings 








The strong position of The Borden Company Capi- 
would have been better but for the drouth tal Stock is indicated by a comparison of its equity 


in the Southwest which adversely affected and earning power with those of the following 
earnings on its Texas lines early in 1926. companies: 


This condition, of course, since then has 
changed and earnings for 1927 are ex- 
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Allied Chemical & Dye Corp. Liggett & Myers Tobacco Co. 








| pected to show a good gain. It appears American Can Co. National Biscuit Co. 

; only a question of time before stock- The American Tobacco Co. Purity Bakeries Corp. 
holders will be offered valuable rights and Beech-Nut Packing Co. Reid Ice Cream Corp. 
| — stock will be placed on a $7 dividend basis. Childs Co. R. J. Reynolds Tobacco Co, 
# oO The Coca-Cola Co, United Cigar Stores Co. 
E McCown Admits*Wash Sales Corn Products Refining Co. of America 

f HE McCown stock brokerage failure Cushman’s Sons, Inc. United Drug Co. 

F in Philadelphia turns out to be more The Fleischmann Co. United Fruit Co. 

| disastrous than at first it appeared to be. General Electric Co. F. W. Woolworth Co. 

» Instead of the essets exceeding liabilities, 

_ as was first reported, the creditors of the Copies of this comparison may be had upon 
4 concerns they are the customers whose ac- request for F-108 


see 


counts are numbered among the unsecured 
ones, will lose $2,169,650, or every dollar Adolph Lewisohn & Sons 
of their claims. The failure was brought 
about by McCown’s failure to succeed in 61 Broadway, New York 
his manipulative campaign in Estey Welte 
Corporation stock, whose crash was one of 
the recent Curb market sensations. The 
broker admits he had washed the stock up 
from $24 to $48 a share. In New York 


Members New York Stock Exchange 
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a State such operations are illegal and sub- “ lecting securities. While THE FINANCIAL 
. jot tthe aenel onds, Tf Gils ware « Nothing Uncanny About It Wortp appreciates this good opinion still 
|) Federal statute McCown might face a seri- WELL-KNOWN Stock Exchange it wishes to correct this impression, for 

ous predicament. His methods in creating firm located in Pennsylvania pays our there is nothing uncanny about it. For 


a market for Estey Welte were unethical publisher the compliment in referring, in 
to say the least, for which he jeopardized one of its market letters, to his bargain 
funds entrusted to him by his customers. lists that his judgment is uncanny in se- 
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twenty-five years its publisher and editor 
has advocated proper ‘diversification when 
investing money, which the success of his 
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recommendations convincingly demon- 
strates. He possesses no occult power. The 
same success he has attained is within the 
reach of any intelligent investor following 
the same method. In the frequent pwblish- 
ing of his investment selections and ampli- 
fying them with his reasons for them our 
publisher is but carrying out THE FINAN- 
cIAL Wortp’s broad editorial policy of 
making out of American people a nation 
of intelligent investors. 








Rail Valuation Decision 
(Concluded from page 469) 
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deavor to obtain an injunction against the 
Commission’s excess collection order in the 
district court at St. Louis; from there the 
case can be appealed to the Supreme Court 
and then that body of last resort will have 
before it a case of far-reaching importance 
in which it will have to point out exactly 
what constitutes “fair value” and thus give 
the Commission a final and definite ruling 
upon which to conclude its momentous 
task of valuing the railroads of the 
country. 

Meanwhile railroad security holders have 
nothing to worry about. The Supreme 
Court can be relied upon to instruct the 
Commission as to valuation methods which 
will protect the interests of railroad se- 
curity holders. None of the arguments 
against the valuation methods previously 
outlined by the Supreme Court in various 
decisions by the Commission majority ap- 
pear convincing, and nothing in this de- 
cision despite the fact that six Commis- 
sioners voted in favor and but four against 
in any way alters the view previously ex- 
pressed in THE FINANCIAL Wortp that 
eventually the railroads would receive what 
the law of the land entitles them to, name- 
ly a fair valuation. 
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Oldest Agency Expands 
7 HE firm of Rudolph Guenther-Russell 

Law, Inc., one of the largest and 
oldest financial advertising agencies, have 
announced the opening of a Chicago 
office at 332 South La Salle Street. J. 
Harry Alderton, associated with the agency 
for a number of years, is in charge. 

The office adjoins the Chicago Board 
of Trade, in the heart of the banking 
community. 

Guenther-Law maintains its own build- 
ing at 131 Cedar Street, New York, and 
was formed eight years ago by the mer- 
ger of the agencies of these two men. 
Mr. Rudolph Guenther has been associated 
with the development of financial adver- 
tising here for about thirty years. 








Baldwin Orders Steel 

HE fact that the Baldwin Locomo- 

tive Works has ordered 7,500 tons of 
structural steel for buildings at Eddy- 
stone, Pa., was regarded this week as 
confirmation of the reports that all of 
Baldwin’s activities soon will be centered 
in that town and that its present plant in 
the heart of Philadelphia will be aban- 
doned within the next few months as a 
workshop. 











Facts and Opinions 
Condensed 





Ten minutes a week, if you 
read The Bache Review, will 
keep you informed on _ the | 
main subjects important to | 
your own _ business, which | 
affect the commercial and 
financial situation. 


Readers of the Review are in- 
vited to avail themselves of 
our facilities for information 
and advice on _ stocks and 
bonds, and their inquiries will 
receive our careful. attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange | 
42 Broadway New York 























Public Utilities 


- Their Growth 


Special analysis of 
some leading companies 


Circular on Request 


WapE Bros. & Co. 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
New York Coffee and Sugar Exchange 
New York Produce Exchange 
Chicago Board of Trade 
Associate Members N.Y.Curb Market 
Rubber Exchange of N.Y., Inc. 


60 Beaver St., New York, N.Y. 
Telephone Bowling Green 4242 

















“DEPENDABLE 
INVESTMENT” 


@ For fifteen years 
we have been serving 
investors, large and 
small, who wish ex- 
perienced aid in mak- | 
ing and watching 
investments. 


@ We are always 4 
glad to discuss this 
service with investors 
or to send a booklet 
“Dependable Invest- 
ment” which explains 
it. 


C. M. KEYS & CO. 


60 Broadway New York 


Cp ernie 























The Financial World 











Id 








Wa rua a i ie 


‘|| 1037 Corn Ex. Bank Bldg., N. Y. 


How Profit From 
Present" 
Cross Currents 


in the market ? 








Mixed movements are taking 
| place. Chesapeake & Ohio, for 
| instance, Westinghouse, Hart- 

man, Electric Power & Light, 

etc., advance—whereas, at the 
same time, Continental Baking, 

California Packing, Skelly Oil, 

Radio, etc., sell off. 
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Copper 
Stocks 


Yield 
544% to 10% 


We have prepared an an- 
alysis on the important pro- 
ducing Copper Companies 
which can be had on request. 
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While Byers has had a profitable year 
back of it, Underwood did not do as well. 
The Underwood Typewriter Company is 
one of the leaders in the typewriter indus- 
try from the standpoint of sales volume. 
It has enjoyed increasing sales over the 
past several years and at the present time 
is making and selling about 18,000 standard 
typewriters a month, or around 216,000 a 
year. 


As has been pointed out the decline in 
earnings for 1926 was largely ‘due to non- 
recurring expenditures on new models and 
experimenting. It is estimated that the 
company charged off about $500,000 on its 
portable typewriter, which is equal to $1.25 
a share of common stock. If it had not 
been for this write-off, earnings for 1926 
would have been $5.90 a share instead of 
$4.66 a share reported, which compares 
with $6.36 in 1925. 


In an interview with a representative of 
THe FINANCIAL Wor.pD, an official of 
Underwood Typewriter Company indicated 
that earnings for the first quarter of 1927 
would be the best in the company’s history. 
Peak quarterly earnings for all time were 
reported in the first quarter of 1925 when 
$2.31 a share was earned. It is, therefore, 
not improbable that final figures for the 
quarter ending March 31, 1927, will show 
more than the six months dividend require- 
ment on the common stock. The present 
annual dividend is $4 a share. 


Domestic Sales High 


Domestic sales of standard typewriters 
so far this year rank with the banner year 
of 1925, with a possibility of surpassing 
sales for the first quarter of 1927. The 
new four-bank portable machine is meet- 
ing with good reception and the plant is 
behind in orders. Portable sales for the 
first quarter will be close to twice those 
of the same period of 1926. Foreign busi- 
ness is holding up well. 


In the computing machine field, it is re- 
ported that several large new contracts 
had been made and that a prosperous year 
is indicated for the computing machine 
company with greater net earnings than 
last year. The use of computing type- 
writers is still in its infancy in this coun- 
try and barely begun abroad and there is 
little doubt of continual increases in this 
section of the business. 


Following the consolidation of Reming- 
ton with Rand Kardex there have been 
rumors that Underwood was also negotia- 
ting with one of the office equipment com- 
panies. Upon being questioned regarding 
a possible merger of Underwood Type- 
writer, an official of the company officially 
denied knowledge of any such plan. How- 
ever, in view of the mergers that have 
already taken place in this industry, it 
would occasion no surprise to see Under- 
wood heading another large merger in its 
industry. 

The company as a result of the experi- 
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DIVERSIFY! 


So say the most competent 
authorities on investment. 


They mean that your 
holdings should be balanced 
among several classes of 
securities. 


We shall be glad to ad- 
vise you on your present 
holdings and to submit a 
plan to meet your invest- 
ment needs. Call upon our 
Statistical Department 
freely for information and 
counsel. Large or odd lot 
orders executed with care- 
ful attention. 


Send for convenient 
handbook on Trading 
Methods and procedure 


Ask for K4 


(HISHOLM & (HAPMAN 


Members Néw York Stock Exchange 
52 Broadway, New York 


Telephone Hanover 2500 


Widener Bldg., Philadelphia 


Telephone Rittenhouse 1157 
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A Recognized Authority 
On Sound Investments 


S . “The safety that is in good bonds is the reason why 
ay S. wise and experienced investors, wealthy men, banks 
and life insurance companies buy bonds. A bond is a contract 
to pay a certain sum of money at a certain time and, in the mean- 
time, to pay regularly a certain rate of interest.” 


The investments offered by Wollenberger & Co. are First 
Mortgage Real Estate Gold Bonds strongly secured and backed 
by this unblemished record of safety: 


No investor in Wollenberger Bonds has ever lost a dollar 
of interest or principal or has had to wait a single day for 
the payment of principal or interest when due. 


Wollenberger Bonds are owned by banks and large and small 
investors in every state in this country and in many foreign lands. 


. We suggest that you write today for our current list of these 
safe, sound securities. 


~WOLLENBERGER & CO. 


U Investment BankKers U 


105 So.La Salle Street 
CHICAGO 
Forty-Two Years of Investment Banking 
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Investments That Merit 
Your Confidence 


Diversified selections comprising Munici- 
pal, Public Utility and Railroad Issues, 
Industrial and Real Estate Bonds, Land 
Bank Bonds, Foreign Bonds and Invest- 
ment Stocks. 


To Yield about 3.75% to 6.75% 
Current investment offerings furnished on request 
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mental work of last year, which was par- 
ticularly costly, is soon to bring out other 
new models and devices including probably 
an electric typewriter the result of which 
should bring an increase of business for 
1927. While competition will be keen, it 
has been found in the past that the indus- 
try quickly meets with increased sales as 
a result of further exploitation of its field, 
Constantly mounting earnings for most of 
the typewriter manufacturers indicates that 
there is still big room for expansion. For 
example, world output of standard ma- 
chines is around 600,000 machines a year 
with 90 per cent made in this country, 


' Over one-third of the world’s sales are 


made by Underwood Typewriter Company. 
World output of portable typewriters is 
about 300,000 machines a year and as every 
person from high school age up is a po- 


tential user the saturation point is far re- 


moved. 
Underwood Should Profit 


There is every indication, therefore, that 
Underwood will profit during 1927 from 
the expenditures made in 1926 on experi- 
mentation, marketing, and the initial cost 
of placing the new four-bank portable 
typewriter. With no further charge-offs 
necessary it appears that earnings for 1927 
should show a marked increase over last 
year if not over the banner year of 1925, 


The capital structure of both A. M. 
‘Byers and Underwood Typewriter is about 
the same. Neither company has any 
funded debt. Byers has $6,851,200 of 7 
per cent preferred stock outstanding which 
is more than twice the $3,400,000 preferred 
of the same rate for Underwood. In re- 
verse Underwood has 400,000 shares of 
$25 par common stock compared with 
Byers’ 150,000 shares of no par value. 
Byers has never paid a dividend on the 
present outstanding no par common stock. 
In contrast Underwood has been paying 
‘dividends in varying amounts since 1911. 
On the present $25 par stock $3 was paid 
in 1924, $3 regular and $1 extra in 1925, 
$3.75 in 1926 (the quarterly rate was 
raised from 75 cents to $1 on April 1, 
1926), and the regular quarterly dividend 
of $1 was declared for January 1, 1927. It 
is reasonable to assume that the $4 annual 
rate will be continued. Both companies 
enjoy a sound financial position. 

However, in view of the more favorable 
earning prospects for Underwood Type- 
writer it is apparent that a transfer from 
the stock of A. M. Byers to that of 
Underwood Typewriter Company would 
improve a speculative position at the 
present time. 


L> 
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A Newspaper Stock on Curb 


The common stock of the Chicago Daily 
News has been admitted to listed trading 
privileges on the New York Curb Ex- 
change. This is believed to be the first 
time in history that the common shares 
of any American newspaper have been 
listed on any Exchange in the country. 
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The preferred shares of several publishing § 


corporations are listed, however. 

The newspaper was sold by the Illinois 
Merchants’ Trust Company, executor of 
the estate of Victor F. Lawson, to Wal- 
ter A. Strong and associates. 


The Financial World 





wom eo & F SF 


is 
of 
|- 





Sila aes ncaneunateN BNO ysl ppaelincsot ics hice maine 
BMA R SCO Sis Caches nee Rae TS MELO ee 


Tedm snake aldo 


BREN LY PINE HEN 





Our Blue Chips 


HE steady forward movement of our 

high priced stocks has prompted some 
of our imaginative market reviewers to 
call them “Our Blue Chips,” because their 
prevailing high quotations limits their pop- 
ularity to wealthy investors and specu- 
lators. In large quantities they are out of 
reach of the small trader. This impression 
is rather an erroneous one. American 
Telephone & Telegraph, which Mr. 
Guenther had included in his Bargain 
Lists, though selling around $170, is con- 
sidered an investment, which still yields 
more than 5 per cent and carries the pos- 
sibility of additional valuable rights for 
the expansion of our telephonic facilities 
must continue. Its favorable yield is what 
contributes to the popularity of the stock 
even around its present high price. The 
same conclusion is arrived at with other 
of the high priced stocks—they are high 
under the pressure of the increasing de- 
mand from investors for any security 
which can be given an investment rating 
that is still obtainable on a basis of over 
5 per cent yield. Such yields will: be con- 
sidered attractive in a prolonged period 
when seasoned bonds will be eagerly sought 
around a 4 per cent yield. . 








Mexico and Investors 
(Continued from page 470) 














other company in Mexico—133 wells being 
put down of which 39 were producers, 
with a rated capacity of 138,720 barrels 
daily. Forty-three of the wells drilled in 
1926 were in the heavy oil district; the 
other seven being in the light oil fields. 
The reason for the large campaign in 1925 
was competitive drilling; it being a case 
for the company putting down wells if 
it was to obtain the oil from pools within 
its borders. This condition disappeared to 
a great extent in 1926. 


The company’s production during 1926 
steadily declined. All of the heavy crude 
oil was sold to the Standard Oil Company 
of New Jersey, while the light oil was 
sold to the Mexican Eagle. 


The Mexican Seaboard produced during 
1926 a total of 6,728,686 barrels, a decrease 
of 5,932,949 barrels from the 12,661,635 
produced in 1925. The output of heavy oil 
in 1926 was 5,890,081 barrels, as compared 
with 11,753,471 barrels in 1925—a loss of 
5,863,390 barrels. In the light oil district 
the company’s output in 1926 was 838,705 
barrels, or 69,459 barrels less than in 1925. 

As peviously stated, the company’s pro- 
duction showed a continuous decline dur- 
ing 1926. In January of last year, the 
output of oil was 885,404 barrels, and this 
had dropped to 437,460 barrels in Decem- 
ber. At the present time the total produc- 
tion of the company is reported as being 
about 10,000 barrels per day. 

Recently the company announced that 
it will drill 18 wells in a southeastern ex- 
tension of the Cacalilac field during the 
Next six months. Mexican Seaboard has 
been, in bygone years, one of the leading 
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Steady Growth in Earnings 


The steady growth in Associated earnings from year to 
year is a result of the usefulness and value of the service 
rendered. Through service in a diversified and widespread 
area comprising 14 states, earnings are but slightly affected 
by business conditions in any one locality. 

Associated investors appreciate the stability of the earn- 


ings of the company. There are now over 37,000 investors in 
Associated securities. 


Associated Gas and Electric Company 


FOOOG 


Incorporated in 1906 






, Write for our Illustrated Year Book 
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Inquiries Regarding Specific 
Stocks and Bonds 


Our Individual Inquiry Department compiles separate 
reports on specific securities stating our opinions and 
submitting the statistical information upon which 
these opinions are based. 


This service has proven especially valuable to our 
clients in the present specialized market. We will 
send you copies of recent analyses without obligation. 


United Business Servire 
DIVISION ‘OF INVESTMENT ANALYSIS 


Please send me recent analyses of stocks and bonds 


No salesman will call 
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BERMUDA 


IDEAL FOR WINTER AND 
SPRING VACATIONS 


Average yearly temperature 70° 


Only two days from New York—sailings 
twice weekly, on transatlantic liners 


Ss. S. FORT VICTORIA 
Ss. S. FORT ST. GEORGE 


All outdoor sports, including golf, tennis, sailing, 
bathing, horse racing, fishing, riding, driving, etc. 
The Bermudiania Hotel in Hamilton, St. George 


Hotel, St. George, the last word in modern hotel 
comfort. Excellent cuisine and service. 


For booklets and reservations write 


FURNESS BERMUDA LINE 


34 Whitehall Street, New York City, 
or any leeal teurist agent. 



































Hope Engineering & Supply Co. 
Established 1906 
Home Office — Mt. Vernon, Ohio 


Consulting, Contracting and Managing Engineers 
in Natural Gas and its Products 





Investigations and Reports 





Builders of Oil and Gas Pipe Line Systems 
complete, including Oil Pumping Stations, 
| Gas Compressing Stations, Gasoline Recovery 
i} Plants, and City -Distribution Systems. 
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Electric Bond and Share Company 


Announces the removal of its offices 


from 71 Broadway to its new building at 


Two Rector Street 
New York City 
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factors in the development of the heavy 


oil fields. It is probably safe to say that 
it has drilled in unproven territory more 
than any other company, 

The deepest well ever drilled in Mexico 
was completed on May 8, 1926, by the Mex- 
ican Seaboard. The well, known as 
Tanceme No. 1, was drilled to a depth of 
5,492 feet, without encountering produc- 
tion. It is stated that the cost of drilling 
the well was about $250,000 U. S. Cy. Up 
to the time Tanceme No. 1 was com- 
pleted, the record well drilled in Mexico 
was Grandilla No. 1, which the Pan Amer- 
ican completed in June, 1925, at the depth 
of 5,345 feet. 


Marland Increased .Drilling 

The Marland Oil Company of Mexico 
increased its drilling operations in 1926 by 
putting down 36 wells, of which 14 were 
producers, with an estimated capacity of 
10,040 barrels. In 1925 the company put 
down 14 wells. Marland has a lease on 
250,000 acres at Limon, in the State of 
San Luis Potosi, about 40 miles to the 
west of Tampico. The holdings of this 
company are further inland than those of 
any other company in the oil business in 
the Republic. There is every possibility, 
however, that the company may develop 
a fairly good sized field. 

Marland, along with the National Rail- 
ways of Mexico, showed an increase in 
production in 1926, whereas all of the other 
major oil companies reported decreases. 
The 1926 output of Marland was 924,210 
barrels, as compared with 401,509 barrels 
in 1925—an increase of 522,701 barrels. 

The East Coast Oil Company is the 
subsidiary of the Southern Pacific Railway 
Company. This company obtained a 
greater ratio of producers to wells drilled 
than any other company in Mexico last 
year; 17 of the 24 wells drilled being 
producers, with an estimated initial ca- 
pacity of 13,210 barrels. In 1925 the com- 
pany drilled 26 wells, one-half of which 
were producers. 

The company suspended drilling opera- 
tions in June, 1926, but recently announced 
that four permits have been secured and 
development will be undertaken 
diately, 

The East Coast produced 932,295 barrels 
of oil last year, as compared with 990,350 
barrels in 1925; a drop of 58,055 barrels. 
All of this was heavy oil. 

The Mexican Sinclair Oil Company 
drilled 40 wells in 1926, 14 of which were 
producers, with an estimated capacity of 
7,500 barrels, as compared with 49 wells 
drilled in 1925, with 30,040 barrels ca- 
pacity. Thirty-nine of the wells drilled in 
1926 were in the heavy oil district; the 
other one being in the south fields. 

The production of the Mexican Sinclair 
in 1926 was 4,698,335 barrels, or 3,275,039 
barrels less than the 7,973,374 barrels pro- 
duced in 1925. The light oil production 
of the company last year was but 166,484 
barrels, or 6,735 barrels less than the 1925 
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output. 
4,549,851 barels, or a decline of 3,263,774 
parrels from the 1925 output. 


The heavy oil production was 


The Empire Gas & Fuel Company, con- 
trolled by the Henry L. Doherty interests 
of New York, put down 23 wells in 1926, 
of which eight were producers having an 
initial capacity of 4,800 barrels. In 1925 
only two wells were put down, both of 
which were small producers with 1,650 
barrels’ capacity. 

The Empire Company produced 614,448 
barrels of heavy crude oil in 1926, which 
is an increase of 593,180 barrels com- 
pared with 1925, when only 21,268 barrels 


were withdrawn. 


The Texas Company of Mexico, sub- 
sidiary of the Texas Oil Company, has 
practically ceased development work in the 
Republic. Only four wells were put down 
in 1926, one of which was a producer 
rated at 100 barrels. All four wells were 
in the heavy oil district. The company 
put down nine wells in 1925. The com- 
pany’s output in 1926 was 675,599 barrels 
as against 859,626 barrels in 1925. 

The Cortez-Atlantic Company is the sub- 
sidiary of the Atlantic Refining Company. 
The company drilled three wells in 1926, 
two of which were small producers. This 
company never has had any luck with its 
drilling operations in Mexico, in spite of 
the colossal amount of money expended in 
development work. Its production in 1926 
was 416,590 barrels, or 1,094 barrels above 
the 1925 output. 

The Compajfiia 


Petrolera del Agwi, 


S. A., is the Mexican subsidiary of the 
Atlantic, Gulf & West Indies Steamship 
Company. The company drilled five wells 
in 1926, of which one was a producer with 
50 barrels’ capacity. This company, to- 
gether with the Mexican Eagle, has drilled 
a number of wells in the south end of 
Tamiahua Lake in recent years, as some 
geologists believe the lake overlies part of 
the light oil district. Neither company has 
obtained any production to date from these 
lake-drilling operations. 


The Agwi’s production in 1926 was 
1,094,333 barrels, as against 1,302,137 bar- 
rels in 1925—a decrease of 207,804 barrels. 


The Penn-Mex Fuel Company, with 
headquarters in Pittsburgh, was one of the 
small companies that accepted the pro- 
visions of the “Regulatory Law” by apply- 
ing for a confirmatory concession on its 
holdings. The company confines prac- 
tically all of its drilling activities to land 
south of the Tuxpam River, about 150 
miles south of Tampico. In 1926 the 
Penn Mex produced 526,774 barrels, or 
26,307 barrels less than in 1925. 


As to the outlook for the oil industry 
in Mexico for 1927, the horizon at present 
is so clouded that one can hardly find 
grounds for optimistic predictions. 


During 1926 Mexico retained its posi- 
tion as the second largest petroleum pro- 
ducing nation. However, with the great 
strides being made in oil production in 


Venezuela, it would not be surprising if 
that country would wrest from Mexico 
during the present year the honor of being 
the second largest oil producing nation. 
Furthermore, in Venezuela there is a 
spirit of hearty co-operation between the 
oil companies and the Government, whereas 
in Mexico the companies are continually 
harassed by legislation. 


On account of the complete suspension 
of drilling operations for three weeks by 
all of the largest producers in Mexico, and 
the fact that the companies who refused 
to comply with the Regulatory Law, and 
who won favorable decisions in district 
courts, will only be able to complete drill- 
ing of wells for which permits were 
issued in 1926, no one can say what atti- 
tude the Government will take towards 
issuing new permits while the whole sub- 
ject is being threshed out by the Supreme 
Court. In other words, the largest pro- 
ducers in Mexico today—which means all 
of the American companies mentioned in 
this article, with the exception of the 
Penn Mex Company—cannot at present 
obtain new permits because of their re- 
fusal to comply with the Regulatory Law. 


It is, therefore, a foregone conclusion 
that the production of oil in Mexico in 
1927 will continue to decline, as salt water 
has invaded every pool now producing. It 
would not be surprising if the average 
production for the year will be about 
5,000,000 barrels per month. 
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The Financial World Quarterly Index 


_ The following in an index of the leading articles published in Tue FINANCIAL Wortp in the first quarter of 1927. 
This is published at the request of many subscribers who have suggested it would be of great assistance to them in refer- 
The first quarterly index appeared in the April 11 issue; the 


ring back to analysis of securities they were interested in. 
second, July 11, the third October 17, 1925, the fourth January 9, 1926, the fifth April 10, 1926, the sixth July 17, 1926, 


the seventh October 16, 1926, the eighth, January 22, 1927. 
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An Unusual Situation 
(Concluded from page 471) 














pective. Now let us examine the merger 
situation. Baltimore & Ohio owns 35 per 
cent of the outstanding stock. This road 
was awarded Western Maryland in the 
conference of eastern trunk lines several 
years ago and New York Central and 
Nickel Plate agreed thereto. So far as 
I know, no objection to this particular al- 
location was raised by Pennsylvania. How 
admirably Western Maryland fits into the 
b. & O. situation is illustrated by the 
accompanying map. It will serve admir- 
ably as a second track between Baltimore 
and Connellsville with shorter mileage 
than B. & O. But in addition Western 
Maryland is now putting some $500,000 
into rebuilding the bridge at Cherry Run 
and also has purchased a tract of land 
for terminal purposes. 

In addition to the foregoing, during the 
current week Pittsburgh & West Virginia 
applied to the Commission to construct a 
connection between its line south of Pitts- 
burgh and Connellsville which would af- 
ford the Western Maryland another val- 
uable connection via the Pittsburgh & 
West Virginia and Wheeling & Lake Erie. 
Sixty per cent of the stock of the latter 
is jointly owned by B. & O., New York 
Central and Nickel Plate thus establishing 
a “community of interest” pending final 
disposition of Wheeling & Lake Erie. 

It becomes increasingly clear that the 
Western Maryland has a very important 
strategic position in the eastern trunk line 
territory. With 35 per cent of the stock 
already owned by B. & O. and in all prob- 
ability more in process of acquisition, with 
its vital need to the B. & O. which can 
only result in greater traffic being diverted 
to it. With the prospect of another line 
from Pittsburgh to Connellsville to con- 
nect with the Western Maryland again 
resulting in adding traffic the longer range 
future for increasing business due to its 
strategic location appears very favorably 
defined. It might be added that this Pitts- 
burgh & West Virginia new construction 
was practically the only new railroad con- 
struction recommended by Professor Rip- 
ley in his consolidation report to the In- 
terstate Commerce Commission. 

This is a very significant development 
as a number of years ago when Western 
Maryland was extended from Cumber- 
land to Connellsville, B. & O. in retaliation 
diverted its coal traffic from Western 
Maryland and Reading to the Cumberland 
Valley. The route via the Western Mary- 
land to Shippensburg and Reading thence 
to Pennsylvania, New York and New Eng- 
land manufacturing points is, of course, 
much shorter and especially preferable 
since B. & O. is to control Western Mary- 
land and in all probability Reading. The 
reconstruction of the bridge there at 
Cherry Run and purchase of additional 
terminal property there thus will with the 
Western Maryland give B. & O. another 
connection with Reading. The map clearly 


shows how vital Western Maryland is to 
B. & O. 
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In connection with this situation it may 
be well to point out that the City of Balti- 
more passed an ordinance prohibiting any 
railroad entering that city from buying 
Western Maryland stock. It obviously is 
the judgment of the B. & O. legal staff 
that this provision has been nullified by 
the authority given the Interstate Com- 
merce Commission by the Transportation 
Act of 1920; in other words the federal 
law is supreme and gives the commission 
full authority to approve acquisition of 
control of Western Maryland. 

Summing up it is our judgment that the 
Western Maryland stocks are undervalued 
at current price levels compared with cur- 
rent and prospective earning power; it ap- 
pears that maintenance of equipment ex- 
penditures have now passed their peak as 
the company apparently has its obsolete 
equipment charged off and the remaining 
equipment in better condition than most 
railroads. It is quite probable that main- 
tenance of way expenditures will be larger 
to provide for the larger traffic that should 
eventually develop from the B. & O. in- 
terest. It appears that gross revenues 
should hold up well during the coming 
months. What offer, if any, B. & O. may 


eventually make to Western Maryland ' 


stockholders I do not know. It is obvious 
that B. & O.’s interest should further im- 
prove the status of the road and in the 
final analysis a purchaser of stock is buy- 
ing earnings and it is on the basis of 
earnings that the stock will eventually sell. 
In conclusion it may be interesting to 
point out that the road’s cash holdings 
were around $1,000,000 at the end of 1924, 
$2,000,000 at the end of 1925 and $6,500,- 
000 at the end of 1926. 








Speculating on Earnings 
(Concluded from page 473) 
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plant produced over 18,090,000 pounds o 
copper in 1926, with costs being reduced to 
11.6 cents from 13 cents in the previous 
year, 

This rate of production is agreeably close 
to the estimates given previously in THE 
FINANCIAL WorLp, and the reduction in 
production costs fortifies the company’s 
position in being able to take advantage of 
any improvement in the price of the red 
metal. With a production schedule of 
around 60,000,000 pounds every increase of 
one cent a pound in the price of copper 
metal means $1.72 a share additional to 
apply to the stock. It has demonstrated 
the ability to make a favorable showing at 
the prevailing low prices, and with copper 
selling at the 14 or 15 cent level before 
1927 has closed, with the outlook indicating 
this development, sharp improvement 
should be made in the earnings credited to 
the shares because of the relatively small 
amount outstanding. The possibility of 
dividend inauguration adds further specula- 
tive attractiveness to the stock. At current 
price levels the stock is deserving of the rec- 
ommendation given it along with the other 
“speculative prospects” in making up an 
attractive speculative list to be held until 
the real values have found interpretation in 
market prices. 
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Chain Store 7 


Securities ° 


Interesting Booklet Free 


EMARKABLE profits 
have been realized of late 

by those shrewd investors who 
saw the opportunities in this 


field. 


Chain store merchandising is 
growing tremendously and the 
earnings of the leaders are most 
interesting. This condition is re- 
flected in the substantial advances 
made by their common stocks. 








If you have not been following 
these records, you will find much 
of real value in our handy 


Manual of 


CHAIN STORE 
SECURITIES 


giving a brief history of each 
company’s operations, summary 
of its financial condition, number 
of stores in operation, and market 
record of securities, on such com- 
panies as 


American Stores 
Childs Company 
Jewel Tea Co. 

S. S. Kresge Co. 

S. H. Kress & Co. 
Kroger Grocery Co. 
McCrory Stores 
National Tea Co. 

Owl Drug Co. 
Schulte Stores 

John R. Thompson Co. 
United Cigar Stores 
United Drug Co. 
Waldorf System 
Walgreen Co. 

F. W. Woolworth Co. 


Copies of this valuable refer- 
ence book are now available 
for distribution on request. 
Send coupon for your copy. 


F. A. Brewer & Co. 


Members Chicago Stock Exchange 


208 South LaSalle Street, 
Chicago, Illinois 


Without obligation, send me copy 
of your Manual of Chain Store Se- 
curities. 


F.W.-4-9-27 
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BENDIX 
_ Corporation 


| Class A Stock 


| Listed on the 
Chicago Stock Exchange 


We have prepared a 
special circular con- 
taining the latest in- 
| formation regarding 
| this company. 


Copies without obligation 


Paal H.Davis 
& Go. 


Members 
| New York Stock Exchange 
Chicago Stock Exchange 





37 S. LA SALLE STREET 
CHICAGO 
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carried on conservative margin 


.H. F. McCONNELL & CO. 


* Members New York Stock Exchange 
(Established 1903) 
tiso B’way, N. YX. Tel. Rector 2100 





























The Ideal 
Investment 


An absolute guarantee 
A good return 
Convenient maturities 


Three features of our! 
Guaranteed 512% First 
Mortgage Certificates. 


Send for booklet FWD9 
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New YORK 
TITLE anp MORTGAGE 


COMPANY 
Capital Funds over $40,000,000 


135 Broadway, New York City 
Telephone Rector 0800 


ny cma 
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HEN a farmer goes to a loan 
W agent and wants to borrow $5,000 

on his land two things happen— 
the borrower has a hope that maybe in 
five years he will be able to meet the loan 
and the agent is practically certain that the 
loan will be renewed. Take the past four 
years and the experience has been that 
few loans have been paid off either in any 
considerable part or in full. There are 
exceptions and these are usually explained 
by the fact that a certain section has had 
a remarkably good crop or some turn of 
finance has taken place by which the bor- 
rower has received money. It may be an 
inheritance or a gift or sale of the land 
or oil or almost anything, but it has not as 
a general thing come out of the average 
crop return. The surplus income has been 
limited and the producer has generally 
come back at the end of the loan’s term 
and asked for a renewal. It is fortunate 
if he does not ask for an increase, as he 
has been importuned by his banker to 
change his current indebtedness into long 
term loans on his land to relieve the bank. 
All this is so well known out through the 
farm states where is the larger part of 
the realty mortgages that it has become a 
matter of interest and the loaning agencies 
are trying to hold indebtedness to a safe 
level. They are tightening the appraisals 
and urging the borrowing of less rather 
than more, yet there is complaint that some 
loans are made on too great a percentage 
of value in order to place money which 
is abundant for the farm financing. 


Pointing a Lesson 


To a degree this same situation existed 
a decade ago in the city loan field. Mort- 
gages were made on all sorts .of city prop- 
erty for a definite term, just as are most 
loans on farm property today. The result 
was the frequent inability of the borrower 
to pay the principal when it became ‘due 
and consequent reissue of the loan. With 
the inauguration of the real estate bond 
financing a new theory was developed— 
that in order to safeguard the investor 
and to enable the borrower to make head- 
way, compelling him to provide for pay- 
ment of principal, bonds were issued in 
serial form, a certain per cent of the prin- 
cipal to be paid off each year. In in- 
stances this was not sufficient to pay the 
whole issue in the life of the bonds, but 
by the end of their term there would be 
so small a portion left that it could easily 
be refinanced. The idea has been popular 
and the real estate mortgage bond has 
taken a firm hold of the investing world. 
From 1919, when $57,500,000 such bonds 
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were marketed, the total has risen until 
during the past year, 1926, it is estimated 
that over $900,000,000 in real estate mort- 
gage bonds were sold to investors. What 
the city realty mortgage situation has ac- 
complished points a way to the farm mort- 
gage field. 


Long Term Amortizing 


The Federal land bank started the 
amortized loan, giving the borrower 34 
years in which to repay his loan. He was 
to take five per cent of the loan in stock 
in the land banks and pay out his borrow- 
ing in a third of a century, gradually re- 
ducing the sum as he paid interest and a 
percentage of the principal each year. But 
the greater part of the farm loans are not 
made on this plan. The federal land 
banks do not furnish one-fifth of the funds 
loaned on American farms. The latest 
statement gives the net mortgage loans as 
$1,097,000,000. The remainder of more 
than $6,000,000,000 is furnished by insur- 
ance companies, banks, trust companies, in- 
dividuals and estates. In other words, the 
greater part of the real estate loans on 
farm property are made on the complete 
term basis—five or ten years mostly—and 
the entire principal is due when the term 
expires. While partial payments are ac- 
cepted at interest paying time the facts 
are that the average borrower -does not 
usually pay off part of the loan. He al- 
ways sees some other use for the money 
and knowing that the loan can be carried 
to the end of its term waits until then to 
make some arrangement, which, according 
to the loan agents, in most instances means 
a renewal of the mortgage with a new 
coniunission and other expense. 


Why Not Bond Plan? 


All this is suggested hy the remark of 
a mortgage banker who in discussing the 
mortgage situation presented the idea that 
the farm mortgage could, with propriety, 
be patterned after the real estate mortgage 
“T have had years of experience 
and I have been more than once saddened 


bond. 


to see how poorly the average borrower 
prepares for reducing his debt,” said he. 
“Families have lived out the best years of 
their life, always paying interest and at 
the end about as deep in deht as the he- 
ginning. The reason seems to me to be 
that there is no compelling motive to stim- 
ulate action in saving and that anything 
that can be done any time is for a zreat 
individuals never done at all. The 
thirtv-year amortization, of course, helps 
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| one that seems workable. 
) that form of management has done for 


§ urban loans ought to be good for the rural 
§ obligations. 


put that is a long time, more than the 
average producer spends on his farm. It 
means handing along the debt to someone 
else in most instances. Likewise it means 
more or less red tape in the making of a 
federal loan and more red tape when the 
loan is transferred or the land is sold to 
one who wishes to change the form of the 
loan. If it were the popular method and 
if generally farmers approved of it, we 
should see practically all loans made in 
that way instead of only a portion of them 
and generally in sections of the country 
where other investors are less enthused 
over placing their funds. 


“Suppose the farm loan were made in 
serial form like that of the real estate 
mortgage bond on the city apartment 
house or business structure. Take a ten- 
year $5,000 loan, the average in the west- 
ern states, with $500 of the principal pay- 
able each year. The borrower would at 
the end of a decade be out of debt. If 
he were afraid to pledge so much he could 
arrange to pay $250 each year with the 
interest and have at least half the debt 
paid with a consequent improvement of 
the security each year. This plan would 
greatly improve the status of the farm 
mortgage and I believe greatly help the 
borrower by giving him a positive incen- 
tive to meet his payments. 


Installment Buying 

“In effect he would be applying the in- 
stallment buying plan to his debt. He 
would do just what he is doing with his 
motor car and his truck, his radio and his 
talking machine. The growth of the in- 
stallment buying system throughout the 
country, in rural and urban districts alike, 
demonstrates that the buyer can pay if he 
makes up his mind so to do. He is much 
more likely to pay than if there is a long 
term contract for the principal and he 
spends the current funds on other things, 
leaving him with no surplus to meet the 
principal when it becomes due. I believe 
the time has come when this country 
should begin to reduce its mortgage debt. 
It cannot go on forever with each year 
showing greater loans. Cities have learned 
it. In my town were refunded in serial 
form the other day $35,000 of bonds is- 
sued in 1888. The town had paid $63,000 
interest but never reduced the principal. 
The new issue is to be paid at $3,000 an- 
nually. What the states have done in re- 
quiring serial bonds can be ‘done by in- 
dividuals and it is the direct way to a 
definite reduction of debt and the end of 
the long continued method of renewing 
loans period after period because there is 


§ No positive urge to meet the principal in 
} Part at any time.” 


Sounds like a logical argument and is 
Certainly what 


4) 


Leads to Profits 


Follow Guenther and you will wear dia- 
Monds is the general opinion here of the 
Subscribers who read THE FINANCIAL 
Wortp, M. X. MacDonatp, K.C. 

“Tell your friends they need it.” 
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Adair Realty on Rocks 


NOTHER important real estate mort- 

gage concern, the Adair Realty & 
Trust Co. of Atlanta, Ga., the same city 
from which G. L. Miller & Co. originated, 
has been announced. The president of the 
company attempts to reassure investors in 
the company’s securities of its solvency, 
and that their securities are perfectly good. 
Similar assurances were proffered the 
holders of Miller bonds, but the further 
the receiver digs into the assets the larger 
proportion do the prospective losses as- 
sume. Let us hope there will not be a 
similar outcome in this instance. Most of 
the mortgages of the Adair company were 
placed in the South. The bankruptcy 
might be laid to the rapid deflation in 
southeastern real estate values. 


Macon’s Alluring Lure 

ow attractive piece of bait is held forth 

to unsophisticated investors by Macon 
& Co., of Denver, promoting the sale of 
Gold Dirt mining stock. In the richly 
descriptive letters sent to prospects a cou- 
pon is enclosed which is called a profit 
sharing gold coupon to which a value of 
$12.50 is attached. It is good for that 
amount in paying for 50 shares of stock 
in this mine undergoing its embryonic de- 
velopment, thus reducing the price from 
$1 a share to 50 cents a share. This gold 
coupon so far as possessing any value is 
not worth the paper it is printed on. More 
properly it should he called a price reduc- 
ing coupon through which indirectly a cut 
rate is offered, and then it is to be seriously 
questioned if the stock at 25 cents is not 
25 cents too high already. 








Speculating in the Stock Market on ‘“‘tips’” 
and “hunches” ultimately can lead only to 
loss. Only by purchasing the sound securities 
of corporations with growing earning power, 
can one hope to make money consistently. 

During recent months Investment Research 
Bureau has repeatedly stressed the fact that 
the better-grade railroad securities were not 
only sound stocks for investors to hold, but 
were exceedingly attractive from the specu- 
lative point of view. 


From December 1, 1926, to February 11, 
1927, we called the attention of our clients 
to the opportunities in the rails on six. differ- 
ent occasions. Throughout this period the 
rails rose steadily. Every one of the stocks 
recommended by us advanced, most of them 
substantially. The advance ranged from % 
of a point to 45% points, in a little over two 
months. The total points profit was 512; the 
total points loss, none. This amounts to a 
profit of $2,560 in only two and _ one-half 
months, assuming that only five shares of 
each security had been purchased each time 
recommended by us—210 shares in all, bought 
outright. 


The following is a complete list of every 
rail we recommended from December 1, 1926, 
to February 11, 1927—the price at which each 
security could have been bought—and the price 
of each stock on February 18, 1927, on 
which date we advised clients to take profits. 
We especially call attention to two facts: (1) 
This is not a partial list of our railroad 
recommendations—not a few that might have 
advanced favorably—but EVERY rail we 
advised buying; and (2) we advised clients 
to sell almost at the top of this movement. 


December 1, 1926, we recommended: 


Price on 
Purchase Feb. 18, Points 
Price 1927 Advanced 
RISES: Ran era 155 172% 17% 
I a 90 112' 22'2 
Pittsburgh & W. Va. .... 117 140 23 
December 10, 1926, we recommended: 
Price on 
Purchase Feb. 18, Points 
Price 1927 Advanced 
| Ee 159 172% 12% 
New York Central........ 136 147% 11% 
Southern Railway ........ 118 125% 71% 
December 11, 1926, we recommended: 
Price on 
Purchase Feb. 18, Points 
Price 1927 Advanced 
Bangor & Aroostook.. 44% 572 12% 
Western Maryland .. 12% 30% 17% 
West. Maryland, Pfd. 21% bo 13% 
aE 40 71% 31% 
Gulf, Mob. & North .. 37 51% 14% 
Southern Railway .... 117% 125% 8% 
Lehigh Valley .......... 1015 126 24% 
eS 33 41 8 
Missouri Pacific ........ 385% 54% 16% 
Missouri Pacific, Pfd....90 104% 14% 
Wheel. & Lake Erie.. 27 722 45% 
Wheel. & L. Erie, Pfd. 445 90% 452 
January 28, 1927, we recommended: 
Price on 
Purchase Feb. 18, Points 
Price 1927 Advanced 
Missouri Pac. Pfd.... 92 104% 12% 
New Haven .............. 44% 57 12% 








Expert Investment Advice 
Brings Substantial Profits 


—without undue risk. 








Texas & Pacific _..... 54 67% 13% 
N. Y. Central 137% 147% 10% 
Southern Railway ...... 1212 125% 3% 
Atl. Coast Line 183% 96 12% 
Reading -.......... -- 96% 112'2 16% 
St. Louis & S. F... 101% 107% 6% 
Atchison ......... .. 164% 172% 8% 
Wabash A ey 90% 12% 
Fetruary 4, 1927, we recommended: 
Price on 
Purchase Feb. 18, Points 
Price 1927 Advanced 
Rock Island ‘“B’’.... 97% 97% % 
Southern Pacific .... 108% 112 3% 
Gt. Northern, Pfd. .. 85% 91'2 5% 
Pennsylvania ............ 57% 61/2 3% 
Texas & Pacifie........ 58 _ 67% 9% 
Union Pacifie .......... 164% 172 7% 
Northern Pacific ...... 84% 91'2 71% 
St. Louis & S. F... 103% 107% 3% 
Miss., K. & T. Pfd. 98% 99% 1% 
Kans. City Southern.. 451% 53% 8% 
Baltimore & Ohio .... 110% 115% 5%, 
February 11, 1927, we recommended: 
Price on 
Purchase Feb. 18, Peints 
Price 1927 Advanced 
Pennsylvania ............ 57% 61/2 3% 
Northern Pacifie _....... 84% 91'2 6% 
Southern Pacific -..... 108% 112 3% 


Which Stocks Should 
Now Be Bought? 


Will the rails continue to go up, or have 
they fully discounted increased dividends and 
possible mergers? Will a further advance in 
public utilities be held up by Congressional 
investigation? Will a very few automobile 
manufacturers capture the lion’s share of 
1927 business, and will the stocks of these 
companies score great advances, while other 
motors sink lower? What about the oils— 
are crude and refined prices about to advance, 
after recent reductions? If so, which of the 
oils will benefit most? Are the sugars likely 
to go considerably higher? Will there be a 
continued increase in copper prices and a sub- 
sequent rise in copper stocks? 

Our Weekly Stock Market Letters answer 
these important questions for investors and 
traders, and specifically tell which stocks 
should be bought or sold, and why —and 
which others should be avoided. Simply 
fill out the coupon below, and we will send 
you specimen copies of these letters ABSO- 
LUTELY FREE. Also an interesting book 
called, “MAKING MONEY IN STOCKS.” 
No charge—no obligation. 


INVESTMENT RESEARCH BUREAU, 

Div. 54, Auburn, New York 

Send me, gratis, specimen copies of your 
Weekly Stock Market Letters; also a copy of 


“MAKING MONEY IN STOCKS.” This does not 
obligate me in any way. 


———— i or 
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Over the Counter Market 





















tivity of the “big board” the 

counter market showed general 
strength all week with generally higher 
prices with industrial, chain store and bank 
shares leading the upturns. 

In contrast weakness was recorded in 
the baking, piano and ‘phonograph stocks. 
Public utility, telephone and sugar stocks 
were firm. 


R EFLECTING the strength and ac- 
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ODD LOTS 


enable the investor to in- 
crease the factor of safety 


through diversification. 


Write for our Booklet 


“Common Stocks versus Bonds” 
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Howe, Snow & Bertles 
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63,000,000 
Shares 


. turned over in six 
weeks on the New York 
Stock Exchange without 
any advance in the aver- 
age level of the market. 


What does it mean? 


See our latest Bulletin— 
Free. 
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The feature among the bank shares was 
a sharp rise for Hanover National and a 
firm and active market for Guaranty Trust, 
Bankers Trust, Manufacturers Trust and 
U. S. Trust. The condensed statement of 
the Manufacturers Trust at April Ist 
showed that the institution earned at the 
annual rate of 48 per cent, on its capital 
in the first quarter of this year. The com- 
pany is paying dividends at the current 
rate of $20 a share. 

Due to increases in the prices of leading 
industrials and standard rail issues, atten- 
tion was attracted to Continental Insurance 
and Fidelity Phoenix, both of which are 


large holders of high-grade bonds and 
stocks which have enhanced in market 
value and materially increased assets. 


Aetna Life and Travelers were also in 
active demand. 


Increased sales for the quarter ending 
March stimulated active trading in the 
chain store group with several good gains 
recorded. The shares of J. J. Newberry 
were in active demand on the announce- 
ment that sales for the first three months 
of 1927 amounted to $1,993,692, against 
$1,308,002 in the first quarter of 1926, an 
increase of $685,690, or 52.4 per cent. 

Sales of the People’s Drug Stores, Inc., 
in March were $635, 794, compared with 
$473,696 last year, a gain of 34.22 per cent. 
Sales during February, 1927, were $588,- 
072 and in January $584,131. 

For the first three months of 1927 Neis- 
ner Brothers reported sales of $1,078,938, 
against $589,003 in the first three months 
of 1926, an increase of 83.1 per cent. 

Sales of the Metropolitan Chain Stores 
during the three months ended March 31, 
totaled $2,148,571, against $1,835,105 last 
year, an increase of 17 per cent. 

Sales of W. T. Grant & Co. for the 
first quarter of 1927 totaled $7,243,030, as 
against $6,322,896 for the first quarter of 
1926, an increase fo 14.49 per cent. 

The David Pender Grocery Company re- 
ported sales for the first quarter of $2,- 
820,386, against $2,399,579 in the first three 
months of 1926, an increase of 17.5 per 
cent. 

Sales of Isaac Silver & Brothers last 
month gained 30 per cent over March, 
1926, totaling $388,393, while in the first 
three months a similar increase lifted them 
to $979,758. 

The McLellan Stores Company reported 
sales for the first three months of 1926 at 
$1,820,434, against $1,399,741 in the same 
period of 1925, an increase of 30 per cent. 

The industrial reports made public dur- 
ing the week showed both gains and losses. 
The Durham-Duplex Razor Company re- 
ported for 1926 net profits equal to $19.68 
a share earned on the common stock, after 
depreciation, Federal taxes and dividends 


on the preferred stock, as compared with 
$12.31 a share in 1925. 

In contrast, Ralph E. Weeks, President 
of International Textbook Company, in 
the report for 1926, said that net profits 
were too low, when invested capital and 
volume were considered. This was being 
corrected, he said, without curtailing the 
value of the product delivered. Net sales 
of International Correspondence Schools, 
in which the Textbook company owned all 
capital stock, decreased 2.6 per cent and 
scholarship receipts 5.3 per cent. 

International Cigar Machinery Company 
reported for 1926 net profit of $453,850, 
after depreciation, Federal taxes, etc., 
against $402,624 in 1925. 

The first annual report of the Hudson 
River Navigation Corporation showed 
gross revenues for 1926 of $1,693,365. 
After deducting operating expenses, taxes, 
depreciation and interest, there remained 
$72,437 applicable to the preferred stock. 
Of this amount $19,987 was paid out in 
preferred dividends, leaving a surplus of 
$52,449. 

On the Curb 


The curb market was also generally 
buoyant throughout the week with sharp 
advances recorded in all sections of the list. 
Even the oil stocks were well held, some 
issues making gains, in spite of further 
price cuts announced. It is the opinion of 
this department, however, that the time has 
not yet arrived for speculations in the oils 
with the possible exception of Vacuum Oil 
and some selected pipe lines. 

The “startling” announcement that W. 
C. Durant promised in the latter part of 
March failed to stir either the market or 
the motor industry to any large extent. 
Durant stock was strong but only a point 
gain was recorded. In addition to 
nouncing that he was resigning from the 
boards of several companies, Mr. Durant 
announced the creation of a new auto- 
mobile combination of large scope, to em- 
brace “such independent motor companies 
as will be benefited by the arrangement.” 
To further his plan he has formed the 
Consolidated Motors, Inc., as the nucleus 
of an enterprise which, he intimates in a 
formal announcement in newspaper adver- 


an- 


tisements, may rival in importance the Ger- | 


eral Motors Corporation, which he former- 
ly controlled. It appears advisable to await 
further developments in view of the in- 
creasing competition in the motor industry. 


Railroad shares in general enjoyed in- 


creased activity. Western Maryland first 
preferred advanced to a new high level of 
over 132. This situation is discussed else- 
where in this issue. Pittsburgh & Lake 
Erie and New Orleans & Great Northern 
made gains. 


The St, Paul when-issued stock enjoyed f 


an active demand throughout the week and 
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advanced to new high levels. The reor- 
ganized Chicago, Millwaukee & St. Paul 
Railroad again became a Wisconsin cor- 
poration recently, under the name of the 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad, when articles of incorporation 
were filed with the Secretary of State of 
Wisconsin. 

Maine C.ntral reported net income of $1,- 
270,396 after taxes and charges, equivalent 
after preferred dividends to $9.33 a share 
earned on outstanding 120,071 shares of 
common stock. In the preceding year the 
net income was $1,177,000, or $8.55 a share, 
on common. Gross revenue for 1926 stood 
at $20,423,812, against $20,070,587 in 1925. 
Other income was $263,128, against $256,- 
549. 

Public utilities as a group were active 
and strong with advances recorded for 
American Gas & Electric, United Gas and 
Improvement, Electric Bond & Share and 
New England Power. Net income of the 
American Gas and Electric Company last 
year amounted to $13,008,445, equal after 
preferred dividends to $8.12 a share on the 
1,314,180 shares of common stock outstand- 
ing at the end of the year. 

The Massachusetts Gas Companies 
showed a surplus of $2,269,871 for 1926 
available for common stock, including the 
undistributed portion of subsidiary earn- 
ings. This equals $9.08 a share earned on 
250,000 shares of common stock outstand- 
ing, and compares with a surplus of $1,- 
553,134 or $6.21 a share in 1925. 

American Light & Traction Company 
declared an extra dividend of $2 and the 
regular quarterly dividend of $2 on the 
common, payable May 2. 

The initial quarterly of the Penn-Ohio 
Edison Company was 25 cents a share on 
the common. The directors also author- 
ized an extra of one-fiftieth of a share in 
stock. This declaration thus places the 
common on an annual rate of $1 in cash 
and 4 per cent in stock, 

Several new high records were estab- 
lished in the industrial section of the list 
including Conde Nast, Massey Harris, and 
Goodyear Tire. Officials of the last named 
company stated that sales volume and pro- 
duction for the first quarter of the year 
were the largest in the company’s history. 
Sales of the balloon tire since its intro- 
duction on January 10 last are said to have 


) passed the million mark. 


rn pcx geet 


vigor 


Several annual reports were made public 
during the week. The National Sugar Re- 


| fining Company for 1926 reported net in- 


come of $3,567,289 after Federal taxes, 


» equal to $23.77 a share earned on 150,000 
) shares of stock. 


Balaban & Katz reported the most prof- 
itable year in its history in 1926, exceeding 
the previous year’s earnings by $354,011, or 
more than 23 per cent. Net profit was $1,- 
857,901 and with preferred dividends de- 
ducted, $1,658,110 was available for the 
common stock. This represents earnings 
of $6.28 per share as against $4.93 in 1925. 


April 9, 1927 





DIVIDENDS 
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Averican TevePHONE AND TELEGRAPH COMPANY 
BELL SYSTEM 
150th Dividend 

The regular quarterly dividend 
of Two Dollars and Twenty-Five 
Cents ($2.25) per share will be paid 
on April 15, 1927, to stockholders 
of record at the close of business on 
March 15, 1927. 


H. BLAIR-SMITH, Treasurer. 





Net profits of the Mengel Company for 
1926 declined to $498,066 from $578,890 in 
1925. 

The North American Cement Corpora- 
tion reported for 1926 net sales of $6,095,- 
888 and gross profit of $2,267,981. Net 
profit amounted to $1,014,459 and net earn- 
ings were $1,082,912. 

The Stromberg-Carlson Telephone Man- 
ufacturing Company announced that 1926 
with net profits of nearly a million, was 
the greatest year of business in the his- 
tory of the company. Net profits were 
$971,262, against 877,126 for 1925. 


Standard Screw Company reported for 
year ended December 31, 1926, consolidated 
net income of $669,913 after depreciation 
and taxes, equivalent after preferred divi- 
dends to $10.42 a share earned on common 
stock, which compares with $357,937, or 
$5.18 a share, in 1925. 


The dividend on the common stock of 
the American Vitrified Products was re- 
duced to $3 annually by the declaration of 
a quarterly dividend of 75 cents a share. 
Previously, the company had paid dividends 
at the rate of $1 quarterly. 

It was announced in the latter part of 
the week that stockholders of the Doehler 
Die-Casting Company will vote at a special 
meeting April 22 on the proposal to in- 
crease the number of shares by 60,000 no 
par common and 10,000 shares $7 cumu- 
lative preference stock of no par _ value. 
The company now has an authorized cap- 
italization of 150,000 shares of no par com- 
mon and 20,000 shares of $50 par preferred 
stock. 

The 10,000 shares of new preference 
stock will be offered to stockholders of 
both preferred and common. The offering 
will be made in the form of allotment 
certificates in units of one share of prefer- 
ence stock and one common stock pur- 
chase warrant representing right to pur- 
chase three shares of common. Approx- 
imately 50 per cent of the subscription 
price will be payable at the time of the sub- 
scription and the remaining 50 per cent as 
required by the company within two years. 

With such allotment certificates there 
will also be offered common stock pur- 
chase warrants representing rights to pur- 
chase three additional shares of common. 

Several new listings of the curb were 
announced during the week including 
Equitable Office Building no par common, 
Richfield Oil Co. of California, 7 per cent 
preferred of $25 par value, and Creamery 
Package Manufacturing Co., no par com- 
mon. 


CONTINENTAL MOTORS CORPORATION 
Detroit, Michigan 

The board of directors has declared the 

regular quarterly dividend of eighty cents 

(80c) per share per annum on the common 

stock (without nominal or par value), pay- 

able April 30, 1927, to stockholders of record 

on the books of the Corporation at the close 

of business April 15, 1927. The 
transfer books will not be closed. 

W. R. ANGELL, 
Vice-President. 


stock 


March 29, 1927. 





MIAMI COPPER COMPANY 
61 Broadway, New York 
April 4, 1927. 
Dividend No. 59 
The Board of Directors of Miami Copper 
Company have this day declared a dividend of 
thirty-seven and one-half cents (37%c) per 
share for the quarter year ended March 31, 
1927, on the capital stock of the company, 
payable May 16, 1927, to stockholders of rec- 
ord at the close of business on May 2, 1927. 
The transfer books of the company will not 
close. 
SAM A. LEWISOHN, 
Treasurer. 


X 


American Light & Traction Co. 
DIVIDEND NOTICE 

The Board of Directors of American Light 
& Traction Company, at a meeting held April 
5, 1927, declared a CASH DIVIDEND of 
1% per cent. on the Preferred stock, a CASH 
DIVIDEND of 2 per cent. on the Common 
stock, and an extra CASH DIVIDEND of 
2 per cent. on the Common stock, all pay- 
able May 2, 1927, to Stockholders of record 
at the close of business April 15, 1927. 

The Transfer Books will close at 3 o’clock 
P. M., April 15, 1927, and will reopen at 
10 o’clock A. M. April 29, 1927. 

JAMES LAWRENCE, Secretary. 





Z 














The West Penn 
Electric Company 


April 6, 1927. 


The Board of Directors of The West 
Penn Electric Company has declared 
the quarterly dividend of one and 
three quarters per cent (134%) on 
the 7% Cumulative Preferred Stock, 
and the quarterly dividend of one and 
one-half per cent (1%%) on the 6% 
Cumulative Preferred Stock, for the 
quarter ending May 15, 1927, both 
payable May 16, 1927, to stockholders 
of record at the close of business on 
May 2, 1927. 


W. K. Dunsar, Secretary. 






































American Water Works 
& Electric Company 


Incorporated 


New York, N. Y., 
April 6, 1927. 


The regular quarterly dividend of 134% 
on the 7% Cumulative First Preferred 
Stock for the quarter ending April 27, 
1927, and the regular quarterly divi- 
dend of 2% (40 cents a share) on the 
Common Stock of the Company, have 
been declared payable May 16, 1927, 
to stockholders of record at the close 
of business on May 2, 1927. 


W. K. Dunsar, Secretary. 














—_—— 




















THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 

Notice of Dividend on Preferred Stock 

The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share on the 
Preferred Stock of this Company will be paid 
on Friday, April 15, 1927, to stockholders of 
record at the close of business on Thursday, 
March 31, 1927. 

T. V. HALSEY, Secretary. 
San Francisco, March 2, 1927. 
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(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 
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Average Stock Prices , 
1927 1926 Week’s Sales 
ae 7 Apr.6 Mar.30 Mar.23 Apr.7 
23 Railroads ............ 128.32 126.47 124.83 102.23 Sales of stocks listed on New York Stock Exchange (in 
18 Industrials .......... 139.20 136.68 137.13 121.79 number of shares), week ended April 6, 1927: Week’s 
41 Combined Sei eee 134.07 131.89 130.66 112.01 Sales—Thursday, 2,277,510 shares; Friday, 2,137,230 shares; 
B APPOES: 6. askencecees 25.64 25.90 25.93 27.04 Saturday, 1,097,393 shares; Monday, 1,889,320 shares; Tues- 
Bond Dealings, Jan. 1 to Date day 2,607,170 shares; Wednesday, 2,410,720 shares. Aver; 
1927 1926 1925 age daily sales, week ended April 6, 1927, 2,069,890; week 
U. S. Govt. bonds. $90,526,300 $80,405,150  $119,341,400 previous, 1,745,454. 
Domestic bonds 665,805,700 610,510,900 771,795,500 Thurs- Thurs- 
Foreign bonds 286,398,400 169,814,850 178,784,700 day oar 
-—1927—— last this 
Total all bonds. $1,042,730,400 $861,730,900 $1,069,921,600 High Low NAME OF STOCK < week 
° ° 4 mer. Locomotive W } 
Weekly Business Indicators wot = yan Sugar ......-.. oe ek 
Federal Reserve Reports 172% 149% Amer. Tel. & Tel..... 166% 171% 
(000.000’s omitted) 127 119% Amer. Tobacco B.... 124% 124% 
1927 1926 146 125 Amer. Typefounders.. 142 136 
: 2 Mar. 30) Mar. 23 Mar. 31 49% 45 ERGO cwspinin's os 46 46% 
Bank Debits—New York 6,139 6,119 6,037 96% 92% Armour (Del.) 7% pf. 94%, 94% 
Bank Debits—Outside ie Rees “RBEED 13,858 12,637 181 161% Atch. Top. & San Fe. 178 % 178% 
*Loans and Discounts—N, Y... 1,974 1,971 2,099 115% 106% =\Baltimore & Ohio.... 113% 115% 
*Loans and Disc.—Outside N. Y. 3,548 3,563 3,304 741, 44 Bangor & Aroostook. 101% 70% 
+Bank Investments—New York. 934 933 864 63% 60% Cerro de Pasco 62 ° 62% 
7Bank Invest.—Outside N. Y... 2,437 2,430 2,150 1671 151% Chesapeake & Ohio.. 164 166 : 
Total loan discounts ........ 14,359 14,361 14,051 37% 718% Chic. & N. W 82 83% 
Total net demand deposits .... 13,006 13,063 12,901 95 68% Chic., R. “2 & Pac... 89 931% 
Total time deposits .......... 6,009 6,601 5,477 100 95% Chic. R.L&P. 6% pf.. 99% 99% 
*Secured by other than U. S. Govt. securities. Other doe wie gag ~ ieee Pty 198% 
ee se  sieciecca 184. 145% Gen. Motors ........ 180% 181% 
eekl ank i 58% 55% Gen. Outdoor A...... 55 bara 
y Clearings | 1926 46% 37 Gen. Outdoor V.T.C.. 40 40 
Mar.19 Mar.26 Mar. 27 91% 79% Great Northern pf... 87 87% 
ee Ee ee 7,704 5,887 5,972 68 35% Gulf, Mobile & Nor.. 61 65% 
Outside of New York ........ 4,562 3,978 4,023 56% 40% Hudson & Man. 50 54 =e 
* ; 165 135% Int'l Harvester ...... 156% 157 
Monthly Bank Clearings 58% 41% K. C. Southern...... 54% 57% 
February February In- 64% 60 Kennecott Copper ... 62% 62% 
1927 1926 crease % 63% 46% Loew's Inc. ......... 58% 55% 
are $39,780 $38,178 4.2 59 37%  Missouri-Pacific : 55% 571% 
New York City .......... 23,059 21,453 7.5 103 95% M-K-T 6% pf...... 102% 1025 
I OI Us, ona wkt nea eee 16,721 16,725 *0.1 160% 137% N. Y. Central....... 144 148% 
Canada ee ene ee 1,251 1,193 *4.8 86 156 Norfolk & Western.. 180% 85%4 
91% 78 Northern Pacific 85% 87% 
*Decrease 4 134% 126 Peoples Gas ........ 134% oii 
Monthly Business Indicators 126% 114% Pere Marquette .- 118 122 
1927 1926 3€% 32 Public Serv. of N. J.. 35 36% 
Feb. Mar. Mar. 114% 100% St. Louis-Frisco .... 111% 113% 
Pig Iron Prod. Thous. tons.... 2,940 112,366 111,032 114% 106% Southern Pacific 112% 114% 
Dun’s Index Number ........ 183,269 183.087 190.478 60 57% Stand. G. & RB. 8% 1 59 59% 
Retail Sales: Jan. Feb Feb. 122% 98% Union Carbide ..... 118% 120% 
Childs Co., thous. of dollars. 2,537 2,219 2,220 174% 159% Union Pacific ...... 169 % 172% 
United Cigar S. thous. of dol. 5.723 5.715 5,610 si alli od Sioa guar gg daa yet at 
Stores operated, number 3,109 3,096 2,984 96 76 A Pf. ..-+-- 95 , 95% 
—_— F 765, 675% Westinghouse El. 735% 74% 
Source of data: Dept. of Cominerce Reports. 












































Total Brokerage Loans Ratio of Reserves 
re a 
Foreign Exchange (Member a <2 Reserve wih oh mentee comune an 
1927 1926 Jan. 5 2.$18.561,000 the basis introduced by the Reserve 
Apr. 6 Apr. 7 Tan, {yi e OS e 2'791.135,000 Board on March 13, 1921, the high- 
a) cleceecec $4.85%  $4.8545 nea cobckanscgaons 2,770,172,000 est and lowest reserve percentage of 
: : J 26 2°731.940,000 the Federal Reserve system compare 
French Franc 3.91% 3.48 AN. ZO ccc cccccvescscece ’ ’ ’ e 
Feb. 2 2730 001.000 as follows: High Low 
i “RG 91 uk ckeeebanciepee ,730,001, 
Lire sigs Site dw ie bet 4.78% 4.02% aE aes Bae A 2.720.578,000 ae 80.1 Feb. 25 71.0 Jan. . 
Belgian Belga 13.89%  *3.89% SE coyovatvsanorans 2,718, 634,000 BOSS... 0+ Stross 2 ee f 
nd : Feb. 23 eRe 78.3 Jan. 21 66.1 Dec. 23 
ee ee ee 39.99 40.08 ee Seen a sere 2,762,154,000 
apa i Gihganieectaanneta ie: 2,813.045,000 1924....... 83.7 Jan. 31 170.5 Dec. 34 
Austria .......... eapint 14.125 A ee 2'819.111.000 cae ecsceee He July 25 71.2 Jan. : 
See nna. 26.67 26.16 Sep aia einer ste 2,840,769,000 1922....... -1 Aug. 9 171.1 Jan. 
Norway .......... 5.97 91.45 ES ee eee Pee eee 2,802,187,000 The reserve 
3 2 percentage of the 
eee ee 17.70 14.14 Mar. 30.............. .++ 2,803,312,000 New York Reserve Bank compare as 
NR een nxacdes 26.77, 26.81 Car Loadings follows: 
Switzerland CRE) 19.23% 19.28% 1927 1926 1925 1927......-889.0 Jan. 36 5.4 Jan. & 
Argentine ........ 42.31 39.62 Mar. 26..1,008,888 967,945 932,769 1926.......85.4 Oct. 20 71.5 Dec. 15 
Brazil ........... 11.75 3.81 Mar. 19..1,006,861 977,209 911,481 LL Se 85.5 July 29 69.6 Feb. 26 
Chile scene et eeeee 12.03 12.09 Mar. 12..1,005,715 967,425 926,119 1924.......91.5 May 21 70.8 Oct. 10 
Canadian Dollar... 100.10 99.90 Mar, 5.. 994,931 965,009 932,044 SG 0m 6 87.6 Jan. 25 75.0 Jan. 3 
Franc. Feb. 26.. 923,849 912,935 864,096 1922.......89.6 Jan. 256 79.3 Jan. 1 
Crude Oil Production Commodity Prices 
Daily Average (Figures in barrels) *Money Rates Apr. 6 Apr. 7 
1927 1926 1927 1926 
Apr. 2 Apr. 3 a ae tebe teen eee e ees ae Wheat, No. 2 red....$1.47% $1.88 
Oklahoma ....... 724,650 478,800 Pe eee ne Setar eee ite Corn (new) No. 2 yel. .90 89% 
CeeOAR s.0 50s. 111,150 101,000 N. Y. Rediscount Rate 4% Rye, No. 2 white 1.15% 1.00 
P: Na 29 45 mp Commercial Paper ........ 4% a F egg c = 
anhandle Texas. 122,450 7,200 : afr Oats, No. 2 white .. .53% 52 
North Texas 90,600 79,450 Bankers’ Acceptances oo 70 Coffee, No. 7 Rio .... .16%  .17% 
West Cent. Tex. 181,150 77,350 SRE SVC, TAORROR 2242-0. 26%. Sugar, gran. 0585@.0506 50 
East Cent. Tex. 42,700 57,600 sar Silver, New York 54 Iron 2X Phila. ......22.75 23.50 
Southwest Tex. 37,450 46,050 Set e A Steel billets, Pitts. 33.00 35.00 
North Louisiana . 51.800 49.150 *As of Wednesday, April 6, 1927. > Rieneaiataaees ne ee 8.20 
Arkansas ....... 123,900 167,800 RONEN lai seas io rachow aw mie 13.00 13.80 
Coastal Texas 140,550 75,200 London Market Zinc, E. St. L. dely.. 6.50 7.10 
Coastal Louisiana 16,750 11,500 a ae ee erent 69.50 63.50 
| ee 104,500 9,000 Money in London at 4% per cent; Cotton, mid upland ..14.45 19.30 
WOME o.o6cie cs 62,500 73,100 short bills at 4% and 4% per cent; Printeloths ......3s<. 04% 05% 
BMOMtARA 25.66.0504. 17,300 three months’ bills at 4y% per cent. Silk, best No. 1 to Ext. 5.55 6.14 
Colorodao ae 6,700 Gold bullion at 84s lld. Bullion Rubber, spot ....... -41% -56 
New Mexico ose ; 3,700 amounting to £10,000 was withdrawn Hides, Nat. steers 14 11% 
California ....... 602,500 from the Bank of England for ship- oc eae sg ee be .20 -19 
¥ Spain < 22 , ‘rude oil, mid-con. 33 
Total ......... 2,477,900 1,947,450 ORS: 8 RRR AE eee er RON i> 98.9 orev. ..... * 1.22 1.80 
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DIVIDENDS DECLARED 


Pe- 
Company Rate riod 
AMCTICAN CIMEP® ccccencceeieccsaseae 
Am. Vitrified Prod. 
WP Bie: cescreeneosseres 


Am. Glue, pfd............... 





Am. Light & Traction 

Do 

Se ee serene R 
Am. Smelt. & Refin. ........ $2.00 

BO ile eteenantecenceuccaccnnaccsn 1.75 
Am. Wie; W. @ EB. ickcnc.c 40¢ 











Bell Tel. of Penn...... 2 
Bloom-dale Br. pf. ................ 1% 
NE a tc $1.25 
ee see 1% 
Camry OR ERR oo cicccseeccccscaccecs $1 
Cluett, Peabody & Co............$1.25 
Columbian Carbon .................... $1 
Commonwealth Edi. ................ $2 
ON, TE PRI ike nove vrsscencecce 5 
Credit, Ali?ce Corp. .«...........:... 75¢ 
Do .75¢ 
Do A ..45C 
Do A T5e 
a. SEER Seed Serre ee. 1% 
Dome Mines, Ltd. .................. 25e 
El. Invest, Inc. $6 pf. ....$1.50 
DA. Se Be ce $1.75 
Empire Gas & Fuel 8% 
© RE AI a 
3s 2 eee 
Eureka Pipe Line ........ 
Eureka Vac. Cleaner .... 





Exch. Buf. Corp. ...... ised 






























es 

Do Serapege 

Do pf. 

Hercules Powd. pf. ..................1% 
Hollinger Mines ...................... 10c 
Homestake Mining .................. 50¢ 
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Penn-Ohio Edi., new................ 25¢ 
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Pitts. & W.. Va. Be..-.......5 $1.50 
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Pub. Serv. of N. Ill ($100 

par) $2 

Do (no par) $2 

Do 6% pf. -$1.50 

Do 7% pf. 91.75 
Reid Ice Cream, po.............. $1.75 
Salt Creek Prod’ers..............-...75€ 
Sears Roebuck & Co. .. 

Sierra Pacific Elec. 
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Simmons Co., pf. .............---..1%4 
Spaiding (A. G.) & Br........ $1.25 

Vf s $1.75 

BO Mie deep ccncpntiasous ctnonbasts 52 
MO. Golerage: FF. A. ..c<.cc0.cs.22050 50c 
Tide Water Oil, pf. ............ $1.25 
Union Tr. of Pitts. .... 50% 
West Penn. Elec. 6% 
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Sess cteeacendiiokaee $1.75 
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While I have been a subscriber for only 
a comparatively short period, I desire to 
let you know that I am more than satisfied 
with the results obtained and only wish I 
had been a member of THE FINANCIAL 


Wor.tp family earlier. 


I have already rec- 


ommended THe FINANCIAL Wortp to a 


number of: my friends. 


It-is by-far the 


best publication of its kind I have ever 


seen, 


J. W. Purner. 


“Tell your friends they need it.” 











To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investments and other 
timely subjects which we believe are of interest and profit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the above houses by whom issued. 


Kindly send request to CURRENT LITERATURE DEPARTMENT, 
THE FINANCIAL Wor tp, 53 Park Place, New York, N. Y. 


“The Laundry Industry”—Reputed to rank twelfth in volume of income 
among the industries of the nation; it is a comparatively new in- 
dustry to the world of finance. A 16-page booklet giving the 
history and some statistics of this industry may be had upon 
request. 


“An Expanding Utility’—A 58-page brochure presents the unique story 
of the founding and development of one of the country’s major 
public enterprises; interesting as an illustrated story, valuable as 
a guide for investors. Sent on request. 


“An All-Season Investment”—A booklet telling of the development of 
a unique branch of the chain store business where annual sales 
have expanded from $2,500 to $3,000,000. 


“In Every Man’s Business”’—A pamphlet designed for business men 
who desire to invest their funds with the greatest possible safety, 
and with the best income returns consistent with such safety. 


“Stocks and Business”—The monthly letter issued by a well-known 


Stock E:xchange house gives a terse summary of conditions affect- 
ing security prices. 


Investment Record Booklet—This booklet enables you to keep an ac- 
curate record of your bond holdings. Pages are ruled and ar- 
ranged for all data a bondholder usually wishes to know, and reler 
to occasionally, including space for date, month and amount of 
interest due. Copy upon request. 


“Chain Store Situation’—One of the oldest New York Stock Exchange 
houses has elaborated on the Chain Store Situation, presenting 
the Chain Restaurant Business and its attractive possibilities. 


“Rules for Safe Investment”—Knowledge gained over a long period 
of years makes it possible to determine whether a given spot ina 
city will have a growth in property value which will be steadily 
increasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in this booklet published 
by a well-known bond and mortgage company. 


“How to Select Safe Bonds”—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled 


Keeping the Investor Informed—By publishing its “Monthly News” a 
prominent firm of investment bankers keeps its clients informed 
of the status of their holdings. The eight-page pamphlet is worthy 
of careful reading. 


“Trading Methods”—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 


“Why Estates Shrink”—The amount of taxes your estate must pay 
depends largely on the type of investments you hold. This book- 
let, “Why Estates Shrink,” outlines this information in detail. 


“Forty-five Years Without Loss to Any Investor”’—A booklet of much 
use to those who are interested in real estate mortgage bond in- 
vestment. It has been prepared and is ready ior distribution by 
one of the largest companies in this field. 


“Power and Light”—This is the title of a booklet recently published 
by one of the oldest investment firms in the United States. It 
covers a number of points on public utility financing and describes 
some of the larger companies in this country. 


“For Income Builders”—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 


“Foreign Investment Trust”—A well-known firm of investment bankers 
has issued a circular describing the operations of the First Federal 
Foreign Investment Trust. Copy may be had upon request. 






































New Issue 


| $30,000,000 
KINGDOM OF THE SERBS, CROATS AND SLOVENES 


(YUGO-SLAVIA) 


7% Secured External Gold Bonds, Series “B” 


Dated May 1, 1922 Due May 1, 1962 

Coupon bonds in denominations of $1,000, $500 and $100, registerable as to principal only. Principalfand interest May 1 and November 1 

payable in U. S. Gold coin at the principal office either of The Chase National Bank of the City of New York, or of Blair & Co., New 
York, without deduction for any present or future taxes or charges imposed by the Kingdom of the Serbs, Croats and Slovenes. 

Total authorized issue External Gold Loan of 1922, $100,000,000 of which $25,000,000 constitute the first series and $45,000,000 are to be 

known as Series “‘B.’’ Of these amounts $15,250,000 8% Bonds of the first series are now outstanding in the hands of the public and $30,000,000 

7% Series ““B” Bonds (this issue) are to be presently issued and outstanding in the hands of the public. Redeemable as a whole only (except 


for Sinking Fund) on May 1, 1937 and thereafter on May 1 in any year at 105% and accrued interest less 1% for each five year period elapsed 
after May 1, 1937. Redeemable for Sinking Fund at 100 and interest. 


Semi-annual Sinking Fund commencing May 1, 1932 calculated to be sufficient 
to retire entire issue by maturity. 


THE CHASE NATIONAL BANK OF THE CITY OF NEW YORK, REGISTRAR 





The following information has been furnished by Dr. Bogdan Markovic, Minister of Finance of the Kingdom of the 
Serbs, Croats and Slovenes: 


SECURITY: The Bonds are the direct obligation of the Kingdom, which, by virtue of the law of 1922, grants as special security for 
the service of the authorized loan: 

(1) A first charge upon all of the net receipts of the State Monopolies (tobacco, cigarette papers, kerosene, salt, stamp duties 
and matches) and Customs of the Kingdom, subject, as to the receipts serving as security for the debt of the pre-war Kingdoms of 
Serbia and Montenegro, to the service of such debt. The Autonomous Administration of Monopolies is required to pay the sums 
necessary for the annual interest and amortization of the Bonds, directly to the fiscal agents of the loan in New York; and 

(2) A first charge upon the total gross receipts from 3,482 miles of State railroads of the Kingdom (owned as of May 1, 1922), 
which the Government declares are free from any mortgage, encumbrance or charge whatsoever, as well as of the railroad from 
Belgrade to the Adriatic Sea and its terminal port, to be constructed. 

The revenues from the above security have been as follows: 1923 1924 1925 1926 
(Dinars) (Dinars) (Dinars (Dinars) 

Gross Receipts of Government Railroads* 1,295,000,000 1,570,000,000 1,590,000,000 1,279,000,000 

Net Revenues of Board of Monopolies, including Customs . .3,197,000,000 3,762,000,000 4,624,000,000 4,538,000,000 








.4,492,000,000 5,332,000,000 6,214,000,000 5,817,000,000 
Equivalent at average rate of Exchange for each year to $48,500,000 $68,200,000 $106,000,000 $102,000,000 
*Gross receipts of the 3,482 miles of Government Railroads as shown above have been apportioned on the basis of mileage, as 


separate accounts are not kept for the various Government operated lines now aggregating 5,650 miles. The amounts shown, how- 
ever, are extremely conservative, inasmuch as the older lines are the largest revenue producers. 


The above revenues as reported for the year 1926, after deducting maximum prior charges of the pre-war debt, were equivalent at 
the averate rate of exchange for the year to approximately $93,000,000 or over 28 times the annual interest charges on the 
outstanding Bonds of the External Gold Loan of 1922, including the $30,000,000 Series ‘‘B‘‘ Bonds to be presently issued. 

PURPOSE: The proceeds of $15,000,000 of the present issue of the Series “‘B’’ Bonds are to be expended for the construction of the 
Belgrade Adriatic Railway and appurtenant port and until so applied will remain on deposit with the Fiscal Agents in New York; 
the proceeds of the remaining $15,000,000 Bonds are to be applied to the general purposes of the Government. 

REVENUE AND EXPENDITURE: The budget of the Kingdom has been balanced since 1922, and in each year since that time 
actual receipts have exceeded budgeted expenditures. This surplus in 1925-1926 amounted to about $5,100,000, the bulk of which 
was expended for railroad construction and for other productive purposes. The estimated budget for 1926-1927 was balanced at 
12,504,000,000 dinars and the new budget for 1927-1928 just passed by Parliament at 11,477,000,000 dinars. 

FOREIGN TRADE: Since 1919 the foreign trade of the Kingdom has increased from 3,668,912,318 dinars to 15,449,959,370 dinars 
in 1926, a growth of over 320@. 

During this period exports, which were practically non-existent at the close of the war, have increased from 686,845,040 dinars in 
1919 to 7,818,180,094 dinars in 1926 while in the same period imports have grownless than 160% from 2,982,067,278to 7,631,- 
779,276 dinars. A favorable balance of trade was achieved in 1924 and has been maintained in each succeeding year. 

CURRENCY: Since early in 1925, the quotation of the dinar has remained stable at about 1.76 cents while the amount of currency in 
circulation has fluctuated since 1923 in accordance with seasonal variations in trade. The reserves of the National Bank consisting 
of gold and silver in the Bank together with available holdings of foreign currencies on a gold basis amounted as of December 31, 
1926, to 25.7% of the value of the Notes in circulation converted to a gold basis at the current rate of exchange. 

DEBT: Including the pre-war and post-war debts of the Kingdom and its share of the pre-war debt of Austria-Hungary assumed 
under the terms of the peace treaty, together with the war debt to the United States recently funded, the Public Debt of the King- 
dom including these $30,000,000 Series ‘‘B”’ Bonds totals about $562,000,000 (external debt being converted at par of exchange) or 
approximately $43 per capita. In addition there exist certain war debt claims of Great Britain and France amounting to £33,000,- 
000 and Frs. 1,700,000,000 respectively. The latter have not as yet been funded, but are expected to be shortly favorably funded. 

GENERAL: The State is a constitutional Monarchy governed by a National Assembly and a King acting through Ministers. Deputies 
are elected directly by the citizens. The estimated population is approximately 13,000,000. The area is about 100,000 square miles. 


The country is primarily agricultural, the Kingdom being a large producer of corn and wheat. The State owns about 8,000,000 
acres out of 18,000,000 acres of timber lands in the Kingdom. 


All offerings are made when, as, and if issued and received by us and subject to the approval of our counsel, Messrs. Kellogg, Emery, 


Inness-Brown & Cuthell and Dr. Dragutin Protitch in Belgrade. It is expected that delivery will be made in the first instance in the form of 
Temporary Bonds exchangeable for Definitive Bonds when prepared. 





Price 9242 and interest to yield over 7.60% 





Blair & Co., Inc. 
E. H. Rollins & Sons Cassatt & Co. Blyth, Witter & Co. 
Stone & Webster & Blodget, Inc. Redmond&Co. Ames, Emerich & Co., Inc. 
| J. Henry Schroder Banking Corporation 
J. G. White & Co., Inc. West & Co. 


The statements presented above, having been obtained for the most part by cable, are necessarily subject to correction. They are based on 
information obtained from official and other sources believed to be reliable but are in no event to be construed as representations by us. 


All of the above Bonds having been subscribed for, this advertisement appears as a matter of record only 
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